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"Radical Leftists’ Rocket U.S. Embassy, Palace 
SANKEI SHIMBUN Prints Photo of SS-20 Missile [AFP] 
Visit to USSR Sought To Break Fishery Deadlock 
Netherlands Warships End Goodwill Visit 

Joint Naval Drill Off Nagasaki Protested 

Nagasaki Mayor Appeals for Nuclear Test Ban 
Nakasone To Examine Fiscal Policy Reform Plan 
Finance Minister Cautious on Bond Increases 

Bank Officials Say Exchange Rate ‘Appropriate’ 
Private, Public Agencies Differ on Economy 
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Higher Growth Possible 
Negative ‘Trends' 
NORTH KOREA 
South Pusan Fire Anniversary Commemorated D 1 
‘Dictator’ Chon's Increased Anxiety Portrayed D 4 
[NODONG SINMUN 24 Mar] 
Romanian Delegation Arrives For Economic Talks D 6 
Palace of Culture Soiree D 7 
WPK Sends Greetings To Czechoslovak CP Congress D7 
Scientific, Technical Accord Signed With Bulgaria D 8 
Kim Il-song Greets Bangladesh on Anniversary D 9 
Hwang Chang-yop Meets With Portuguese PCP Leader D 9 
Sierra Leone Parliamentary Delegation Visits D 9 
Yang Hyong-sop Addresses Group D 10 
SPA, Parliamentarians Confer D 10 
Meet With Kim Il-song D 11 
Host Reception in Pyongyang D 11 
WPK Delegation Meets Indian CP General Secretary D 12 
Received by Marxist CP Leader D 12 
Kim Yong-nam Meets Ivorian Foreign Minister D 13 
Hwanghae, Pyongan Begin Cold Bed Rice Sowing D 13 
Taedonggang Battery Factory Fulfills Targets D 13 


SOUTH KOREA 


ROK Proposes Resumption of North-South Dialogue 
Peruvian First Vice President Arrives on Visit 
Discusses Bilateral Ties With No 
Confers With Chon 24 March 
Pakistani Production Minister Arrives for Visit 
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Meese, Delegation Attend Narcotics Talks, Depart 
Mauritius Trade Minister Visits Rangoon 

Meets With Trade Minister 

Calls on Transport Minister 


LAOS 


Vientiane Party Commictee Congress Closes 
PASASON Editorial 
Rally Hails Success 

Kaysone Phomvihan Greets CSSR Party Congress 


VIETNAM 


U.S. Military Action Against Libya Condemned 

NHAN DAN Criticizes U.S. Nuclear Testing 

Chu Huy Man Receives Palestinian Delegation 
Delegation Departs 

Cambodian Justice Ministry Delegation Visits 

Central Committee Members Attend Food Conference 


AUSTRALASIA 
AUSTRALIA 
Parliamentarians Report Neutrality Hailed by PRK 
NEW ZEALAND 


Government Not To Protest U.S. Nuclear Test [AFP] 
Dilemmas Posed by Submarine Sighting Analyzed 
[THE EVENING POST 18 Mar] 
USSR Says Sub Not Soviet 


MALAYSIA & SINGAPORE 
MALAYSIA 


5th Malaysia Plan Report Presented to Parliament 
Brunei Foreign Minister Visits Kuala Lumpur 

Arrives 24 March 

Rithauddeen Hosts Dinner 

Meets With Rithauddeen 
UMNO Supreme Council Debates Musa Resignation 
Phnom Penh's Rejection of CGDK Proposal Viewed 
Labor Ministry Not To Renew Foreign Work Permits 
Update on Continuing Unrest in Sabah State 

BERNAMA Roundup of Activities 

Filipino Entry To Be Checked 

Former Minister Issued Summons 

Mahathir Proposes Solution 
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PHILIPPINES 


More On Dismissal of Assembly; KBL Protests 
Batasan Members Call Aquino Move ‘Illegal’ [AFP] 
Laurel On Elections; 1935 Constitution Urged 
[BUSINESS DAY 24 Mar] 
Cabinet Committee Proposes Bicameral System 
(TIMES JOURNAL 24 Mar] 
Labor Minister Puts Forward 'Socialistic Ideas' 
[BUSINESS DAY 24 Mar] 
Human Rights Commission Discovers Mass Graves 
[Hong Kong SOUTH CHINA MORNING POST 23 Mar] 
Strike at U.S. Military Bases Continues 
Leftists Reportedly Join Lines 
Reduced Support at Clark 
Expatriates Pledge Support, Report FBI 'Bribes' 
Enrile Speaks Out on Marcos Plot, Wealth 
Reveals Plot To Jail Opposition [AFP] 
Will Testify on Marcos Holdings 
Marcos Security Men Reported Still at Large 
[PHILIPPINE DAILY INQUIRER 17 Mar] 
Honduras Rejects Sanctuary Plea for Marcos [AFP] 
NPA *Subversives' Reportedly Behind NPA Attacks 
[PHILIPPINE DAILY INQUIRER 21 Mar] 
Aquino Call for End to Fighting Draws Responses 


Ople Says 'Too Optimistic’ [THE NEW PHILIPPINES DAILY EXPRESS 24 Mar] 
Communists Open to Negotiations [BUSINESS DAY 25 Mar] 


Enrile Urges Caution 
Negros NPA Rejects Proposal [KYODO] 
290 Killed in NPA Attacks Since Aquino Assumed Power 
Armed Forces Attack NPA in Northern Samar 
Muslim Leader Says Talks ‘Futile Without Misuari' 
[MANILA BULLETIN 19 Mar] 
MILF, Military Discuss Aquino Reconciliation Plan 
[MANILA BULLETIN 20 Mar] 
Central Mindanao MNLF Leader Backs Aquino 
[MANILA BULLETIN 21 Mar] 
Government Lifts Export Ban on Copra, Lowers Tax 
[BUSINESS DAY 21 Mar] 
Coconut Mill Group Will Not Be Dismantled 
[TIMES JOURNAL 23 Mar] 
Economic Support Fund Withdrawals Explained 
[BUSINESS DAY 20 Mar] 
Multinationals Entry, Operations Regulated 
[MANILA BULLETIN 24 Mar] 
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"RADICAL LEFTISTS' ROCKET U.S. EMBASSY, PALACE 


0W251233 Tokyo KYODO in English 1227 GMT 25 Mar 86 


[Text] Tokyo, March 25 KYODO -- The imperial palace and the U.S. Embassy in Tokyo 
became targets of homemade rockets Tuesday in attacks linked by police to radical 
leftists opposed to the Tokyo summit of seven industrialized nations in May and to a 
ceremony in April marking the 60th anniversary of Emperor Hirohito's ascension to the 
throne. There were no reports of damage or injuries, according to police. To date, 
radical leftists have attacked government offices and other public facilities but 

spared the emperor's. residence, still regarded by many Japanese as a sacred place. 

The imperial palace is just across the street from the Tokyo Metropolitan Police Depart- 
ment (MPD). 


With the report of the rocket attack, many MPD officials sprang for telephones and 
radios or rushed to the scene. One senior police official said, "It is really shocking. 
We can't believe it." No one has so far claimed responsibility for the attacks on the 
embassy and the imperial palace. Police authorities, however, believe they were 
carried out by radical leftists who are opposed to the Tokyo summit conference and the 
government-sponsored 60th anniversary of the emperior's reign. 


Imperial household agency officials said the 84-year-old emperor was taking a nap in the 
Fukiage Palace, the private residence, when two rockets were fired at about 1:15 p.m., 
on a point about 70 meters inside the Hanzomon, the main western gate of the spacious 
wooded palace in the center of Tokyo. The spot is about 300 meters from the Fukiage 
Palace. A chamberlain told the emperor about the incident an hour or so later. The 
emperor did not make any specific comment, an agency spokesman said. 


The two rockets, measuring 5 centimeters in diameter and 15 centimeters long, were 
launched from a passenger car parked in front of the Kojimachi police station about 260 
meters east of the spot where the spent rockets were found. There was no explosion, 
police said. Eyewitnesses said there was a "bang" when the weapons were fired. 


A pesticide spray can was used as the body of the rocket which was mounted on the tip 
of a wooden stick, measuring 2.5 centimeters in diameter and 60 centimeters long. The 
rockets contained gasoline, police said. 


As imperial guard headquarters officials rushed to the scene in alarm, three similar 
homemade rocket bombs were first at the U.S. embassy, about two kilometers south of the 
police station. One of them landed on the rooftop of the ll-story building, a second 
fell in the garden and the third landed near the main gate. The one which hit the 
garden exploded but embassy officials brought the fire under control shortly afterward, 
according to police. The rockets shot from a car parked about 200 meters from the gate, 


according to police. 


Both cars used in the attacks were stolen earlier this week in Kanagawa Prefecture, 
south of Tokyo, police officials said. An eyewitness said he saw what appeared to be 
flying arrows moving toward the embassy trai’ing smoke which looked like a white thread. 
The "Chukaku-Ha" (middle core) radical leftisc faction has vowed it will "explode" the 
Tokyo summit and the emperor's 60th anniversary, declaring it will resort to the "great- 
est uprising in history." The "Senki" (battle flag) group also declared it will sabo- 
tage the two events. 
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Police said the rockets used against the imperial palace and U.S. embassy are quite 
similar to those employed by battle flag members in their attack on the new Tokyo inter- 
national airport at Narita, east of Tokyo, in April last year. 


Security around the U.S. Embassy has been tightened, beginning in March, against possi- 
ble sabotage action by radical leftists. The United States is one of seven countries 
taking part in the 12th economic summit set for May 4-6. 


Chief government spokesman Masaharu Gotoda denounced Tuesday actions as a "serious 
challenge to democracy." "We will urge police authorities to build even tighter secu- 
rity," added Gotoda, a former chief of the National Police Agency. Prime Minister 
Yasuhiro Nakasone, speaking to reporters, also stressec the need for tight security. 
The Tokyo Metropolitan Police Department set up a special headquarters to investigate 
the incident. 


Police said there have been 16 cases of sabotage by radical leftists in Japan this year. 
But Tuesday's rocket attacks were the first clearly aimed at the Tokyo economic summit 
and the 60th anniversary of the emperior's ascension to the throne, set for April 29, 
his 85th birthday. 


[Tokyo NHK Television Network in Japanese at 1000 GMT on 25 March adds: "In conveying 
his views to U.S. Ambassador Mansfield, Foreign Minister Abe expressed his regrets over 
the rocket incidents and stated that more careful measures would be taken to ensure 
security of the American Embassy."] 


SANKEI SHIMBUN PRINTS PHOTO OF SS-20 MISSILE 


BK251707 Hong Kong AFP in English 1702 GMT 25 Mar 86 


[Text] Tokyo, March 25 (AFP) -- A Japanese newspaper Tuesday published what it said 
were the first photos of a Soviet SS-20 medium-range nuclear missile to appear in the 
Western press. The independent SANKEI SHIMBUN frontpaged two somewhat blurred black- 
and-white pictures which it said showed parts of a SS-20 being carried on a launcher 
trailer. 


The newspaper said that U.S. sources had confirmed that the pictures -- which SANKEI 
said had been taken by a Western agent -- were authentic. One photo showed part of a 
warhead and the other the side of a missile, SANKEI said. The newspaper did not say 
when and where the photos had been taken or how the newspaper had obtained them. 


VISIT TO USSR SOUGHT TO BREAK FISHERY DEADLOCK 


0W261123 Tokyo KYODO in English 0113 GMT 26 Mar 86 


[Text] Moscow, March 25 KYODO -- A top Japanese diplomat to the Soviet Union Tuesday 
asked the Soviet Government to accept a visit by Japan's agriculture, forestry and 
fisheries minister, Tsutomu Hata, to break the deadlock in stalled bilateral fisheries 
negotiations. 


Minoru Tanba, minister at the Japanese Embassy in Moscow, told a Soviet Foreign Minis- 
try official that Hata and Vladimir Kamentsev, Soviet fisheries minister, should dis- 
cuss ways to resume the talks on fishing operations by each country in the other's 200 
mile economic zone. The talks have been suspended for two and half months. The Soviet 
official, however, refused to give a promp reply as he said Kamentsev is in poor 
health. 
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In Tokyo Tuesday, Soviet Ambassador to Japan Petr Abrasimov suggested in his meeting 
with Japanese Foreign Minister Shintaro Abe that Hata should visit the Soviet Union. 
Russo-Japanese fishery talks which began on November 30 last year have been deadlocked 
over Soviet demands for a sharp reduction in Japan's catch quota. 


NETHERLANDS WARSHIPS END GOODWILL VISIT 


0W260350 Tokyo KYODO in English 0257 GMT 26 Mar 86 


[Text] Nagasaki, March 26 KYODO - A fleet of five Dutch naval ships left Nagasaki port 
Wednesday morning after an eight-day goodwill visit. The fleet, led by the 4,308-ton 
flagship De Ruyter under the command of Rear Adm. J.D.W. Van Renesse, will proceed to 
South Korea during its Asian Cruise. 


Before arriving in South Korea, the Dutch fleet conducts a joint tactical and refuel- 
ling drill with the 2,950-ton destroyer Hamayuki and another ship of Japan's Maritime 
Self-Defense Force in the waters west of Goto Islands until Wednesday evening. 


Meanwhile, the Nagasaki Prefectural Council of Trade Unions staged a two-hour sit-in 
Wednesday morning in front of the prefectural and municipal government offices to 
protest their failure to demand that the joint naval drill be called off. 


JOINT NAVAL DRILL OFF NAGASAKI PROTESTED 


0W251137 Tokyo KYODO in English 1126 GMT 25 Mar 86 


[Text] Nagasaki, March 25 KYODO -- Some 500 citizens of Nagasaki held a rally Tuesday 
to protest against a joint Japanese-Dutch naval drill off Nagasaki Prefecture Wednesday. 
In the joint communications and refueling drill, to be staged in waters west of Goto 
Islands, two destroyers of Japan's Maritime Self-Defense Force (MSDF) will be joined 

by five Dutch Navy vessels. 


News of the drill surfaced just after the Dutch ships entered Nagasaki port on a friend- 
ship visit, angering labor unionists, atomic bomb survivors’ organizations and opposi- 
tion bodies. 


The ralliers adopted a resolution requesting that the prefectural and municipal govern- 
ments announce their opposition to the drill and make an antinuclear declaration as an 
atomic bombed community. They plan to stage a sit-in in front of local govermment 
offices Wednesday. 


NAGASAKI MAYOR APPEALS FOR NUCLEAR TEST BAN 


0W260519 Tokyo KYODO in English 0458 GMT 26 Mar 86 


[Text] Nagasaki, March 26 KYODO -- Nagasaki Mayor Hitoshi Motoshima appealed to U.S. 
President Ronald Reagan and Soviet leader Mikhail Gorbachev Wednesday to stop nuclear 
weapons testing. Inhis letter to Reagan, the mayor of the city that was atom-bombed 
in the last stages of World War II said it was regrettable that the U.S. conducted 
underground nuclear testing in Nevada on March 22. 
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Motoshima expressed the hope in his letter to Gorbachev that the Soviet Union will 
continue to refrain from holding nuclear bomb tests. The Soviet Union has extended 
until the end of March its self-imposed ban on nuclear weapons tests. Originally, it 
was to remain in force until the end of December. 


NAKASONE TO EXAMINE FISCAL POLICY REFORM PLAN 


0W250603 Tokyo KYODO in English 0520 GMT 25 Mar 86 


[Text] Tokyo, March 25 KYODO -- Prime Minister Yasuhiro Nakasone expressed anxiety 
Tuesday over a possible revenue shortfall if Japan's economy "drags its feet" at the 
current pace. Nakasone disclosed his worries in a meeting with Yoshikatsu Takeiri, 
chairman of Komeito in which the opposition party leader made a four-point emergency 
appeal for the government to stimulate the sluggish domestic economy, officials said. 
Nakasone indicated his recognition that some concrete measures need to be taken to 
expand domestic demand, they said. 


Takeiri visited the prime minister to brief him about his recent tour of the United 
States, where he had met U.S. Government and congressionai leaders. He stressed the 
need for a massive bond issue to encourage public works projects, saying the Japanese 
economy may slow down to an annual real growth rate of about only 1.9 percent in fiscal 
1986, starting April 1, compared with an estimated 4 percent in fiscal 1985 "if the yen 
remains at the current high level," officials said. 


The four-point economic package proposed by Komeito consists of stabilization of the 
yen's exchange rate (including another cut in the official discount rate), pump-prim- 
ing measures (including a big cut in income tax), measures to rescue smaller industries, 
and reinstatement of profits accruing fromthe exchange rate to consumers. In explain- 
ing the proposals, Takeiri called for prompt implementation of tax cuts, including an 
income tax cut in fiscal 1986 of the order of 1 trillion yen through a tax refund, 

they said. 


They quoted Nakasone as saying that he will study seriously the Komeito proposal for 
tax cuts in fiscal 1986 although the nation's economy now is in a very difficult situa- 
tion. Nakasone also said he will urge local governments to strengthen their measures 
to rescue smaller businesses hit hard by the yen's sharp appreciation against the 
dollar, and ask businesses to reinstate their earnings from exchange profits, they 
said. 


Following the meeting, the prime minister told reporters he favors a drastic reinstate- 
ment of exchange profits to consumers by the electric power and oil industries, rather 
than an income tax cut through a tax refund. 


FINANCE MINISTER CAUTIOUS ON BOND INCREASE 


0W250553 Tokyo KYODO in English 0418 GMT 25 Mar 86 


[Text] Tokyo, March 25 KYODO -- Finance Minister Noboru Takeshita expressed a 
cautious attitude Tuesday toward increasing the issuance of construction bonds to 
stimulate domestic demand. Takeshita told a press conference after a cabinet meeting 
that a bond issue was one of several possible measures. But he said bonds should not 
be issued in an easy manner (in the light of a huge fiscal deficit). 
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He was referring to a proposal by Kiichi Miyazawa, chairman of the Executive Council of 
the ruling Liberal-Democratic Party, for floating more construction bonds. Miyazawa 
made the call, when he met with prime minister Yasuhiro Nakasone Monday. 


BANK OFFICIALS SAY EXCHANGE RATE 'APPROPRIATE' 


0W260847 Tokyo KYODO in English 0832 GMT 26 Mar 86 


[Text] Tokyo, March 26 KYODO -- Japanese and U.S. Monetary authorities agree on their 
"general recognition" that the U.S. dollar "has fallen enough" against the yen, Bank 

of Japan officials said Wednesday. The dollar closed at 180.10 yen Wednesday, some 

26 percent down from last September 20 when it finished at 242.00. 


The officials said this recognition was not based on a formal agreement between the 
Bank of Japan and the U.S. Federal Reserve Board but rather on an informal understand- 
ing. The dollar has fallen enough in relation to the yen in the past six months, they 
said, while adding that the "correction" of the dollar's value should continue over 
time. 


However, they admitted the U.S. Treasury Department and the U.S. Trade Representative's 
office may have different opinions about the yen-dollar relationship. The remark is 
understood to mean that the Bank of Japan considers the current yen's exchange rate -- 
about 180 yen to the dollar -- is an appropriate level, at least for the present. But 
for the future, they believed the dollar should fall further, but not sharply, against 
other major currencies in view of the huge U.S. budget and trade deficits. 


PRIVATE, PUBLIC AGENCIES DIFFER ON ECONOMY 


Higher Growth Possible 
0W251135 Tokyo KYODO in English 1055 GMT 25 Mar 86 


[Text] Tokyo, March 25 KYODO -- The research Institute on the National Economy 
Tuesday forecast a real 4 percent Japanese economic growth for fiscal 1986 starting 
April 1, revising upward the earlier prediction of 3.8 percent made last December. 

The private institute ruled out the possibility of a strong yen-induced economic slump. 


A spokesman for the institute said cuts in the official discount rate and sagging 

crude oil prices will more than offset the deflationary effect of the yen's steep appre- 
ciation against the U.S. dollar, making a higher economic growth possible in fiscal 
1986. Generally falling prices of primary products and the comparatively good state 

of the American economy will also be favorable factors contributing to economic growth, 
the spokesman said. 


It is true that the yen's rapid rise will have the effect of reducing the profits of 
export enterprises and their subcontract firms, he said. However,import businesses 
will benefit significantly fromthe yen's appreciation. In macroeconomic terms, the 
yen's advance will have no significant deflationary effect on the economy, he said. 
Positive fiscal and monetary policies being pursued by the government, coupled with 
falling prices of crude, will prevent any economic recession, the economist predicted. 
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The institute forecast the fiscal 1986 current account surplus at 77.7 billion dollars, 
well above the 63.4 billion dollars projecied last year end. The spokesman said 0.3 
percentage points of the 4 percent growth predicted will be brought on by overseas 
demand. The institute also forecast: 


-- an 8.4 percent fall in wholesale prices; 

-- a0Q.7 percent rise in consumer prices; 

-- a 0.5-percentage-point cut in the official bank rate to 3.5 percent per annum in 
April and another 0.5-point reduction to 3 percent shortly after the summit of seven 
industrial democracies in Tokyo in early May; 

-- the issue of an additional 1.8 trillion yen worth of government bonds, including 
700 billion yen worth of deficit-covering bonds; 

-- an average yen/dollar exchange rate of 180 yen to the dollar, and an average price 
for crude of 18 dollars per barrel. 


Negative "Trends' 
0W251125 Tokyo KYODO in English 1036 GMT 25 Mar 86 


[Text] Tokyo, March 25 KYODO -- Japan's economic expansion will continue to slow down, 
according to a set of indicators released Tuesday by the Economic Planning Agency 

(EPA). The leading economic indicator for January -- the latest reporting month -- 
rose to 66.7 percent from 54.2 percent in December, representing the second consecutive 
rise above the so-called boom or bust line of 50 percent, the EPA said. The indicator 
moves in advance of general business conditions and suggests the economy will expand 
when it is above the 50 percent line. But EPA officials said it is doubtful whether 
economic growth will accelerate as the adverse effects of the yen's appreciation are 
expected to become evident in the near future. 


The coincident indicator, which roughly reflects current trends, dropped to 22.7 per- 
cent in January from 36.4 percent in Decmeber, suggesting that economic growth is, in 
fact, decelerating. The lagging index, which reflects the economy's performance in the 
past months, also came to 41.7 percent compared with 25 percent in December. Both 
coincident and lagging indicators have been below the 50 percent line for eight months 
straight. The coincident indicator comprises 11] indices including aggregated depart- 
ment store sales and pretax corporate profits, while the lagging indicator consists of 
seven indices, such as the unempluyment rate and the inventory-to-sales ratio of 
manufactured goods. 
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SOUTH PUSAN [TRE ANNIVERSARY COMMEMORATED 


SK230832 Pyongyang Domestic Service in Korean 2300 (MT 17 Mar 86 


[Text] A Pyongyang report meeting was held at the LSWYK Central Hall yesterday to mark 
the 4th anniversary of the struggle of the South Korean studerts and people to set fire 
to the U.S, Cultural Center in Pusan, Pespectfully placed on the front wall of the 
meeting hall was a portrait of Comrade Kim il-song, the great leader of our party and 
people. Posted in the meeting hall were slogans reading "Long live the great leader 
Comrade Kim Il-song and the glorious WPK!" 


Pa; ticipating together with students and workers in the city were Yom Tae-chun, chairman 
of the Central Committee of the DFRF; Chon Kum-chol, director of the Secretariat of the 
CPRF; responsible functionaries of administrative and economic agencies and workers' 
organizations; and deans of various colleges, including the president of Kim Il-song 
University. The report meeting opened with the singing of the national anthem. 


Yi Yong-su, chairman of the LSWYK Central Committee, made a commemorativ report. The 
reporter said that the people are greeting the 4th anniversary of the struggle of the 
South Korean students and people to set fire to the U.S. Cultural Center in Pusan under 
circumstances in which all the workers, upholding the decision of the 1lth plenary 
session of the 6th Party Central Committee and the order of the supreme commander of 
the KPA, are bringing about a new revolutionary upsurge on all fronts of socialist con- 
struction by taking a vigilant posture for mobilization, and in which the anti-L.S. 

and antifascist struggle is fiercely being waged in South Korea. 


He said that on 18 March 1982, the patriotic students and people boldly waged a struggle 
to set fire to the U.S. Cultural Center in Pusan, the U.S. imperialists' cursed 
ideological and cultural tool for aggression. He said that this courageous struggle 
of the South Korean students and people was the explosion of their pent-up rancor 

and resentment toward the U.S. imperialist aggressors, an arch enemy, who imposed all 
sorts of misfortunes and disasters on the people by sitting astride of South Korea 

for nearly 40 years making it their colony, and who manipulated the barbarous act of 
slaughtering people en masse in Kwangju in an unprecedented manner. He then described 
this struggle as a very just and patriotic anti-U.S. struggle demonstrating the firm 
will of the South Korean people to live independently by freeing themse.ives from the 
destiny of a colonial slave. 


He said that the struggle to set fire to the U.S. Cultural Center in Pusan deait 
serious blows to the U.S. imperialists’ colonial rule over South Korea, caused the 
aggressors and traitors to be engulfed in great umeasiness and fear, and fully 
demonstrated a firm will not to tolerate the U.S. imperialists’ occupation of South 
Korea and their colonial rule any longer. He then said that this struggle offered an 
opportunity for an epochal change -- an opportunity for opening a new stage in the 
anti-U.S. struggle for independence in South Korea. 


The reporter continued: As the iron shackles of colonies are being destroyed throughout 
the world and as the struggle of the masses of the people are being further 
strenghtened with the passage of time, the U.S. imperialists, while further strengthen- 
ing the political and military deminationand economic control over South Korea in order 
to continuously size it at least as the last colonial stronghold in Asia, are 
frantically trying to implement the policy of aggression and war. 


Comrade Kim Chong-il, member of the Presidium of the Party Central Committee Political 
Bureau and secretary of the Party Central Committee, has pointed out: In particular, 
the U.S. imperialists have much more brazenly maneuvered to start a new war in Korea. 
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In an attempt to fulfill an aggressive desire by seizing South Korea as a colonial main- 
stay in Asia and as a bridgehead for an invasion of the continent, the U.S. imperialists 
have virtually turned South Korea into a large powder magaziue of war and into a base 
for a nuclear war by deploying in South Korea great quantities of weapons of mass 
destruction, including nuclear weapons. 


Having designated the Korean peninsula as a test ground for confrontation with 

strength in the 1980's and as the first line for U.S. strategy, the present U.S. rulers 
have already deployed more than 1,000 nuclear weapons of various kinds and great 
quantities of nuclear delivery menas in South Korea, including Lance missiles and 

F-16 fighter-bombers. 


Having designated the Korean peninsula as the first-strike zone in terms of nuclear 
weapons use, and while declaring that a second Korean war will be a nuclear war will 
be a nuclear war, U.S. war maniacs have caused the situation to become extremely acute 
by frequently kicking up nuclear war exercise rackets in South Korea. The "Team 
Spirit-86" joint military exercise being staged by the U.S. imperialists in South 
Korea with the puppets clearly furnishes evidence in this regard. This war exercise, 
being staged through the mobilization of more than 200,000 troops, is, in fact, a pre- 
liminary war and a nuclear test war designed to foster the capability for a real war 
intended to launch a surprise attack against our Republic from the sky, the land, and 
the sea and to complete a plan for offensive tactical operations. 


He said that because of military collusion and war exercises among the United States, 
Japan, and South Korea, South Korea has been turned into a most dangerous source of 

war and the Korean peninsula has been converted into a dangerous zone in which a war 
might be touched cff by any contingency factors. He said that while frantically running 
amok to implement the policy of aggression and war, which runs counter to peace and 

the peaceful reunfication of Korea, the U.S. imperialists have further strengthened 

the policy of fascism in South Korea. He then said that following the struggle to set 
fire to the U.S. Cultural Center in Pusan, the rascals have much more brazenly insti- 
gated the South Korean puppet ruling bunch by suppress the people. 


He went on to say: When the pro-U.S. dictatorial Marcos regime in the Philippines 

met a miserable fate, the U.S. imperialists and the Chon Tu-hwan fascist clique, 
pursued by uneasiness, launched a fascist offensive of tyranny to suppress the 10 
million singature collection campaign, which had rapidly expanded, by deploying in the 
heart of Seoul troops under the control of the puppet Metropolitan Security Command 
and troops of the Metropolitan Armored Divison, as well as puppet police forces. In 
particular, the Chon Tu-hwan ring has foolishly maneuvered to justify its war 
maneuvers and tyranny by wickedly picking a quarrel with us, saying that the North's 
subversive activities and armed provocatfons are expected with the Asian Games 

and the 1988 Olympcis at hand. This is the piratic logic of a thief shouting, "Stop 
thief!" and a ridiculous trick designed to decieve public opinion at home and 

abroad. That the person in supreme authority in South Korea has recently taken the 
lead in picking a quarrel with us shows that, having a foreboding of his ow ignomi- 
nious fate, he is very uneasy. 


South Korea is a much more thorough-going U.S. colony and military base than the 
Philippines; it is more a ruins of democracy and zone of ecnomic catastrophe, than the 
Philippines. No matter what deceitful maneuvers it may carry out and no matter how 
atrociously it may wield a sword, the Chon Tu-hwan fascist clique will not be able to 


save itself from its ultimate fate. 
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With surging national indignation, I bitterly denounce the U.S. imperialists for 
occupying half of our fatherland with arms, for frantically running amok to prcvoke a new 
ageressive war, and for instigating the South Korean puppets to suppress the people 

in a fascist manner, and the treacherous Chon Tu-hwan clique for hindering peace and the 
peaceful reunification of the country after becoming the ugly stooge of the U.S. 
imperialists and for engaging in executing the criminal policy of war and fascism. 


The reporter referred, in a detailed manner, to the fact that amid brutal fascist 
tyranny by the U.S. imperialists and the South Korean puppet clique, the South Korean 
students and people from al] walks of life have indomitably waged the anti-U.S. struggle 


for independence and the <".i .» «ist struggle for democracy. Availing himself of 
the occasion of commemor:: i1g  cne 4th anniversary of the struggle to set fire to the 
U.S. Cultural Center in.  ™, 1e then extended support and encouragement, with warm 
love for the fellow count: - . to the South Korean students and people who are 


struggling indomitably to achieve independence, democracy and reunification, upholding 
the anti-U.S. banner of national salvation. 


Calling for fulfilling, at the earlist possible date, the noble desire of those who 
joined the struggle to set fire tothe U.S. Cultuial Center in Pusan, while shouting 
for independence, democracy, and reunification, he said that to achieve thir end, 
the U.S. imperialists’ colonial fascist rule should be brought to an end and indepen- 
dence and democracy should be achieved in South Korean society. He then said that a 
prerequisite for achieving independence and democracy in South Korean society is to 
force the U.S. imperialist aggressor forces to withdraw form South Korea and to end 
their colonial rule. He said thet tnose who feel sorry for the violation of the 
people's dignity and sovereignty by foreign forces should resolutely rise in the 
anti-U.S. struggle to force the U.S. imperialist aggressor forces to withdraw from 
South Korea. 


The reporter said emphatically that, just as the great leader has taught, the reunifica- 
tion of our country should be achieved on the basis of the grand three-point 

principle -- independence, peaceful reunification, and grand national unity -- clari- 
fied in the historic 4 July North-South joint statement, in the spirit of meeting the 
desire of all Korean people. He then said: All the fellow countrymen in the North, 
South, and overseas should firmly unite under the banner. of the fatherland's reunifica- 
tion regardless of ideologies, ideais, systems, and religious beliefs, and should 
resolutely rise in the sacred struggle to resolutely oppose and reject the maneuvers of 
the U.S. imperialists and the South Korean puppets for confrontation, war, and 
perpetual national division and to achieve the historic cause of the fatherland's 
reunification, the people's supreme task. We are compelled to note the fact that 
voices calling for holding talks between students of the Nerth and the South have 

been continuously raised among South Korean students. Just as in June and S2ptember 

of last year, South Korean students, including students of Seoul and Yonsei Universi- 
ties, once again demanded, in early March of this year, the holding of talks between 
students from the North and the South. 


Holding talks between students from the North and the South and realizing exchanges 
between them are a common desire of the students of the North and South, who share 
the same book lineage, and are very good for achieving national unity, the country's 
independent and peaceful reunification, and the future development of the people. 
Positively supporing and welcoming the South Korean students’ proposal for holding 
talks between students from the North and the Sovth, I demand that this urgent and 
common desire of the North and the South Korean students be met at the earliest 
possible date. 


While babbling about dialogue between the North and the South, the South Korean 
authorities have suppressed students for demanding the holding of talks between 

students from the North and the South. This runs counter to reason-+ They are not 
authorized to monopolize dialogue. If the South Korean authorities truly desire the 
country's reunification, they should stop the act of rejectingthe students’ just proposal. 
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Saying that he can never tolerate the act of using the Olympics for the criminal aim of 
justifying the U.S. imperialists’ occupation of South Korea and their fascist and 
tyrannic rule anc of perpetually dividing our country, the reporter strongly demanded 
that the North and South of Korea cohost, without fail, the Olympics that are 

scheduled to be hel. in 1988 to save the Olympic movement from a crisis, co guarantee 
the smooth holding of the 24th Olympics, and to provide a favorable condition for 
achieving Korea's peaceful reunification. 


He urged all the students and workers of the northern half of the Republic to increase 
revolutionary vigilance against the enemy's maneuvers to , :ovoke a new war by firmly 
uniting around the party and the leader, upholding the order of the supreme commander 
of the KPA, and to make complete preparationsfor striking and repelling the aggressors 
at a stroke if the rascals gecklessly engage in playing with fire. 


Calling for bringing about a new revolutionary upsurge on all fronts of socialist con- 
struction by upholding the militant task set forth by the great leader in his New 
Year's message and at the llth plenary session of the 6th Party Central Committee 

and by much more vigorously forging ahead with the three revolutions -- ideological, 
technological, and cultural -- he urged all concerned to much more vigorously 

struggle to achieve the fatherland's independent and peaceful reunification and to 
complete the chuche cause by firmly uniting around the great leader Comrade Kim I1l-song 
and the dear Comrade Kim Chong-il] with a single idea and will. 


"DICTATOR! CHON'S INCREASED ANXIETY PORTRAYED 


SK251359 Pyongyang Domestic Service in Korean 2148 GMT 23 Mar 86 
[24 March NODONG SINMUN commentary: "Dictator Seized With Fear"] 


[Text] Not long ago, the Japanese paper NIHON KEIZAI SHIMBUN reported that with the 
downfall of the dictatorial Marcos regime in the Philippines, U.S. attention is now 
focused on South Korea and that an atmosphere indicating that South Korea is next has 
begun to spread expansively throughout the United States. Prior to this, in an 
article headlined "Will South Korea Become Another Philippines?", the U.S. newspaper 
THE WALL STREET JOURNAL also said that Chon Tu-hwan is a dictator who is propped 

up by the United States as Marcos had been, that Chon Tu-hwan enjoys no domestic 
popularity, and that he is now faced with the strong activities of his opponents. 


In connection with the ousting of the dictator Marcos in the Philippixes, public 
opinion not only in the United States, but also in many countries in the world now 
concurs that it is the South Korean dictator Chon Tu-hwan who will meet the same fate 
next. Such facts cast a pall of fear on traitor Chon Tu-hwan, who has already been 
isolated and rejected by the people because of his antinational and traitorous acts 
committed before history and people, forcing him to foresee his tragic end in the 
pitiful fate that befell a dictator, his sidekick. 


The Chon Tu-hwan ring is at great pains to explain that the situation in South Korea 

is not identical to that in the Philippines, to no avail, while babbling that attempting 
to assume the demise of the Marcos regime as a model for action strategy is a very 
dangerous conception or that sympathizing with rumors and an atmosphere should be 


avoided. 


This fully indicates that the South Korean dictator has become very disconcerted over 
the atmospheres at home and abroad, which are becoming more and more disadvantageous 
to him, and by the fact that his sidekicks had been done away with and that he is 
seized with fear and terror. 
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The current development of the situation demonstrates that dictators who are bent on 
satisfying their ambitions for power by selling out the country and people after 
becoming lackeys of imperialism and [word indistinct] their personal weath and 
happiness will, without exception, be forsaken by history and people and will eventually 


meet their tragic ends. 


In the past, such wretches as Syngman Rhee, Pak Chong-hui, Ngo Dinh Diem, and Nguyen 
Van Thieu whom the U.S. imperialists trained by supplying them with dollars and weapons, 
as well as such dictators as Somoza and Pahlavi, and more recently, Duvalier and Marcos 
met the same fate. It is as clear as day that Chon Tu-hwan, their last sidekick, wil] 
go down the same way. 


It is natural for him, who now finds himself a lone running dog after his sidekick 
dictators have been driven to their destruction, not to remain calm over the situation 
that developed in Haiti or the Philippines as if they had nothing to do with him. Now, 
with his position reduced to such a point, traitor Chon Tu-hwan has come into a state 
of an extreme nervousness and fear to the point where he feels shivers running up his 
spine even at the slightest inconvenience he detects under his pants when fallen leaves 
rustle. [sentence as heard] 


Had Duvalier and Marcos chosen to step down from power before it was too late, they 
would not have found themselves in such a pitiful position where they had been driven 
out of their countries and had nowhere to go. This is what observers at home and 
abroad unanimously agree on: Instead of drawing a lesson from this as a matter of 
course, the Chon Tu-hwan ring is foolishly trying to find a breakthrough in strength- 
ening its fascist military dictatorship by wielding bayonets and in the adventure of 
war. 


This is demonstrated in the noisy remarks by the puppets that they will resolutely 

hold any maneuvers disturbing the constitutional order in check and that they will 
achieve national harmony and strengthen their security posture in order to hold the two 
great national events in 1986 and 1988, 


There is no need to say that this is nothing but an intimation that they will suppress 
with violence the signature collection campaign for the revision of the Constitution 
by the people who are demanding their right to vote and prolong their fascist military 
dictatorship indefinitely under the pretext of the Asian Games in 1986 and the Olympic 
Games in 1988. 


It is clear to anybody that through the prattling about a strengthened security posture, 
the puppets are intimating that they will strengthen their military dictatorship with 
the military buttress of the U.S. imperialists and that they will subordinate every- 
thing to accelerating the preparations for war. 


National harmony which the puppets babble that they will achieve is also nothing but an 
expression that they will castrate and obliterate the people's antidictatorial aspira- 
tion for democracy, bring the crisis under control by blocking their mass advance, 

and realize their ambitions for staying in power indefinitely under the pretext of 
complete harmony and unity. 


In reality, the Chon Tu-hwan ring is now turning South Korea into a dangerous powder 
keg of war and a base to lauch a nuclear strike under the pretext of the threat of 
southward invasion and is leading the situation to the brink of war, while devoting 
itself to reckless confrontation and war rackets. 


Also, the puppets are rejoicing over the suppression of the people by arresting and 
jailing demonstrators with the mobilization of not only the puppet police force, but 
also troops of the Capital Armored Division on the grounds that the demonstrations 
conflict withthe constitutional order and national harmony, and are daily meting out 
harsh punishment to those involved in the anti-U.S. and antifascist struggles in courts. 


Simply speaking, the Chon Tu-hwan ring is now trying to prolong its life, which can be 
terminated at any time, in the midst of war rackets reeking with gun powder and bloody 
rule that resorts to bayonets. These, however, are nothing but futile last-ditch 
efforts of those who are being driven irto a gulf of destruction in front of the 
people's (?fierce) resistance. History demonstrates that the dictators who are 
devoted to bayonet-wielding and playing with fire while slighting the lives of the 
people will never escape destruction. 


The South Korean dictator's traitorous crimes exceed the crimes committed by Marcos or 
Duvalier, Thaitor Chon Tu-hwan is a first class running dog and a tyrant with no rival 
in the East or West and with no peer in history, past or present, in the area of 
treachery, in the area of wielding bayonets as a murderer, and in the degree of 
enthusiasm in serving his imperialist masters. 


It is as clear as day that Chon Tu-hwan will meet a more tragic end than the ones that 
befell his predecessors in the midst of the flames of the resistance of the South 
Korean people who harbor grudges and indignation in their hearts. For this very reason, 
the Chon Tu-hwan ring is terrified in the face of his catastrophic fate that is 
approaching hin. 


What good is that? It is an irreversible course of history that the imperialists and 
dictators who are serving the imperialists perish and the people triumph. As is 
indicated by the recent development in the Philippines, popular masses' strength is 
inexhaustible. The fascist citadel is toppled and dictators are buried when people rise 
in a struggle for freedom. Nothing can stop this. 


Speaking at a meeting inaugurating a Seoul branch of a committee for the promotion of 
the constitutional revision, a South Korean opposition party member recently said that 
a dictator either dies or seeks asylum abroad; he has no other alternative. No matter 
how foolishly he may wriggle against stepping down from power, dictator Chon Tu-hwan 
can never avoid either of these two paths. 


ROMANIAN DELEGATION ARRIVES FOR ECONOMIC TALKS 


SK241046 Pyongyang KCNA in English 1020 GMT 24 Mar 86 


[Text] Pyongyang, March 24 (KCNA) -- A Romanian Government delegation headed by Ion 
Dinca, first deputy prime minister of the government of the Romanian Socialist Republic, 
arrived in Pyongyang by plane on March 24 to attend the 12th meeting of the Inter- 
Governmental Economic and Scientific-Technological Consultative Committee of the 
Democratic People's Republic of Korea and the Romanian Socialist Republic. The dele- 
gation was met at the airport by Pak Nam-ki, vice-minister of foreign trade, Kang 
Chong-mo, vice-chairman of the state commission of science and technology, Yi Kon-sik 
and other personages concerned. Constantin Iftodi, Romanian ambassador to Korea, and 
his embassy officials were also present at the airport. 
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Palace & Culture Soiree 
SK250518 Pyongyang KCNA in English 0459 GMT 25 Mar 86 


[Text] Pyongyang, March 25 (KCNA) -- The Administration Council gave a reception Monday 
evening at the People's Palace of Culture for the Romanian Government delegation headed 
by Ion Dinca, first deputy prime minister of the government of Romania, which has come 
to attend the 12th meeting of the Inter-Governmental Economic and Scientific- 
Technological Consultative Committee of the Democratic People's Republic of Korea and 
the Romanian Socialist Republic. 


Comrade Pak Nam-ki addressed the reception. He said the peoples of Korea and Romania 
have long forged the bonds of fraternal friendship on the road of the common struggle 
against imperialism and for the victory of the cause of socialism and developed the 
friendly and cooperative relations in various fields. 


In particular, the relations and cooperation between the two countries have been further 
strengthened through the meetings between the great leader Comrade Kim Il-song and 
respected Comrade Nicolae Ceausescu, he noted, and continued: Today, the Romanian people 
are registering great successes in their endeavours to impelement the decisions of 

the 13th congress of the Romanian Communist Party, firmly rallied around the party 
headed by respected Comrade Nicolae Ceausescu. 


The Korean people sincerely rejoice as over their own successes or the Romanian people. 
We wish the Romanian people greater success in their future endeavours to build a 
multilaterally developed socialist society. 


Head of the delegation Ion Dinca spoke next. He expressed the belief that the work of 
the Inter-Governmental Economic and Scientific-Technological Consultative Committee of 
the two countries would be conducted on a highest level this time. 


The Romanian people sincerely congratulate the industrious and talented Korean people 
upon their successes in socialist construction under the wise guidance of the great 
leader Comrade Kim Il-song and the dear leader Comrade Kim Chong-il, and wish them 
still greater success in their future work, he noted. 


On behalf of Comrade Nicolae Ceausescu and the Romanian people, we extend full support 
and firm solidarity for the efforts bent by the great leader of the Korean people 
Comrade Kim Il-song and the party and government of the DPRK for the independent and 
peaceful reunification of the country, he stated. 


WPK SENDS GREETINGS TO CZECHOSLOVAK CP CONGRESS 


SK260521 Pyongyang KCNA in English 0505 GMT 26 Mar 86 


[Text] Pyongyang, March 26 (KCNA) -- The 17th Congress of the Czechoslovak Communist 
Party is a historic event of weighty significance in the development and strengthening 
of the party and in the socio-political life of the Czechoslovak people, says the 
Central Committee of the Workers’ Party of Korea in its congratulatory letter sent to 
the congress on March 24. 
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Noting that the CCP [Czechoslovak Communist Party] has carried out vast revolutionary 
reforms for socialist development in a brief historical period by mobilizing broad 
segments of the working class and working masses and built a dignified, powerful social- 
ist state in the heart of Europe, the letter stresses: During the period under review 
the industrious and talented Czechoslovak people under the leadership of your party 
headed by Comrade Gustav Husak carried out the general line of the party advanced at its 
l6th Congress, thus performing shining feats in their endeavours for the fulfillment 

of the Seventh Five-Year Plan and the consolidation and development of the socialist 
system. 


The CCP advanced constructive peace initiatives including the proposal for the convert- 
ing central Europe into a chemical weapon-free zone to avert war and preserve peace and 
security in Europe and has made consistent efforts for their materialization. And it, 
together with the Warsaw Treaty member nations, has defended the basic interests of 
socialism by taking positive steps to check and frustrate the new war provocation 

moves of the imperialists. 


The Workers' Party of Korea and the Korean people highly estimate and warmly hail the 
shining victory won by the Czechoslovak people in the socialist construction of the 

country under the correct leadership of your party headed by Comrade Gustav Husak and 
their positive contribution to the cause of peace in Europe and the rest of the world. 


In order to prevent a thermonuclear war and safeguard world peace, it says, it is im- 
perative for the socialist countries and all the peaceloving forces of the world to 
firmly unite with each other and wage a powerful struggle to check and frustrate the 
arms buildup of the imperialists and their maneuvres for nuclear war. 


It further says: The friendly and cooperative relations between Korea and Czechoslovakia 
have constantly developed onto a higher stage in the spirit agreed upon at the meeting 
between the respected leader Comrade Kim Il-song and respected Comrade Gustav Husak in 
Pyongyang in 1973 and their meeting in Prague in 1984. 


We shall always remember that the Czechoslovak party and people rendered material aid 
and moral support to the Korean people in their difficult period and as ever sincerely 
support and encourage our people's revolutionary cause. 


The Workers’ Party of Korea and the Korean people, as in the past, so in the future, 
too, will vigorously fight for the victory of the cause of socialism and communism, for 
the development and strengthening of the international communist and working-class 
movements and for world peace and security, in close unity with the Czechoslovak Comm- 
unist Party and people on the principles of Marxism-Leninism and socialist internat ion- 
alism. 


SCIENTIFIC, TECHNICAL ACCORD SIGNED WITH BULGARIA 


SK260510 Pyongyang KCNA in English 0501 GMT 26 Mar 86 


[Text] Pyongyang, March 26 (KCNA) -- An agreement on cooperation between the Central 
Scientific and Technological Information Agency of Korea and the Central Institute of 
Scientific and Technological Information of Bulgaria was signed here on March 24. 
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Present at the signing ceremony on our side were Chairman of the State Commission of 
Science and Technology Yi Cha-pang and other officials concerned and on the opposite 
side were General Director of the Central Institute of Scientific and Technological 
Information Penyu Keratsov and Bulgarian Ambassador to Korea Vasil Khubchev. 


KIM IL-SONG GREETS BAN“ LADESH ON ANNIVERSARY 


SK251037 Pyongyang KCNA in English 1023 GMT 25 Nov 86 


[Text] Pyongyang, March 25 (KCNA) -- Comrade Kim Il-song, president of the Democratic 
People's Republic of Korea, today sent a message of greetings to Hussain Mohammad Ershad, 
president of the People's Republic of Bangladesh, on the occasion of the independence 

day of Bangladesh. In his message President Kim Il-song extends warm felicitations to 
the president, government and people of Bangladesh on behalf of the government of the 
DPRK and the Korean people and on his own behalf. Noting that the Bangladesh people have 
waged an energetic struggle after the independence for the independent development of 

the country and social progress, he expressed the belief that the friendly relations 
between the two countries would grow stronger and develop. 


HWANG CHANG-YOP MEETS WITH PORTUGUESE PCP LEADER 


SK251016 Pyongyang KCNA in English 1010 GMT 25 Mar 86 


[Text] Pyongyang, March 25 (KCNA) -- Alvaro Cunhal, secretary general of the Central 
Committee of the Communist Party of Portugal, met the degetation of the Workers' Party 
of Korea headed by Hwang Chang-yop, secretary of WPK Central Committee, on March 20. 
The head of the delegation conveyed cordial regards of Comrade Kim Il-song, general 
secretary of the Central Committee of the Workers’ Party of Korea, and Comrade Kim 
Chong-il to Secretary General Alvaro Cunhal. 


Alvaro Cunhal expressed deep thanks for this and asked Hwang Chang-yop to forward his 
heartfelt greetings to Comrade Kim Il-song and Comrade Kim Chong-il. The conversation 
proceeded in a friendly atmosphere. 


SIERRA LEONE PARLIAMENTARY DELEGATION VISITS 


K210556 Pyongyang KCNA in English 0544 GMT 21 Mar 86 


[Text] Pyongyang, March 21 (KCNA) -- A parliamentary delegation of the Republic of 
Sierra Leone headed by William N.S. Conteh, member cf the Managing Council of the Cen- 
tral Committee of the All-People's Congress of Sierra Leone and speaker of Parliament, 
arrived here today by air for a visit to Korea at the invitation of the Standing Comm- 
ittee of the Supreme People's Assembly of the Democratic People's Republic of Korea. 

It was met by Yang Hyong-sop, chairman of the Standing Committee of the Supreme People's 
Assembly, and officials concerned. A welcome function took place at the airport. 


Papers in Pyongyang today carry articles welcoming the delegation's visit to Korea. 
Nodong Sinmun says that the delegation's visit will mark an important occasion in de- 
veloping the friendship between Korea and Sierra Leone. 
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Yang Hyong-sop Addresses Group 
SK220437 Pyongyang KCNA in English 0428 GMT 22 Mar 86 


[Text] Pyongyang, March 22 (KCNA) -- The Standing Committee of the Supreme People's 
Assembly of the Democratic People's Republic of Korea hosted a reception at the 
Ongnyu Restaurant on the evening of March 21 in honour of the par’iamentary delegation 
of the Republic of Sierra Leone headed by William N.S. Conteh, member of the Managing 
Council of the Central Committee of the All-People's Congress of Sierra Leone and 
speaker of the Parliament. 


Yang Hyong-sop, chairman of the SPA Standing Committee, said in his speech that the 
delegation's visit would mark an important milestone in further developing the 

friendly and cooperative relations between the two countries. Pointing to the achieve- 
ments made by the Sierra Leonean people under the correct leadership of respected 

[word indistinct] J.S. Momoh in their endeavours for the stability of the country and 
national unity and for economic progress, he said the Korean people would actively 
Support and encourage the Sierra Leonean people in their struggle for the building of 

a new, prosperous Sierra Leone. 


He expressed thanks to the Sierra Leonean Parliament for its solidarity with the Korean 
People's cause of national reunification. He stressed: We will in the future, too, 
advance hand-in-hand with the Sierra Leonean people in the struggle for the realisa- 
tion of the noble idea of independence, friendship and peace and make energetic 
efforts to develop the relations of friendship and cooperstion between the two coun- 
tries on the principles of complete equality and chajusong. 


In his speech speaker William N.S. Conteh expressed the belief that the forthcoming 
talks between the two sides would bear gratifying fruits. We havethe greatest honor 

of conveying greetings of new President His Excellency Dr. J.S. Momoh to His Excellency 
President Kim Il-song, the great leader, and the dear leader His Excellency Kim 
Chong-il, he said. 


He further said: The resources and indomitable spirit of yours in making your people's 
life affluent and getting them go dignified are a good example in the socialist revo- 
lution and socialist construction. The Sierra Leonean people resolutely support the 
Korean people. It is because they are advancing vigorously under the banner of the 
three revolutions, ideological, technical and cultural, in compliance with the demand 
of the chuche idea founded by the great leader Comrade Kim Il-song. In a happy frame 
of mind we look forward to the exchange of views with you and to our learning from 
your great experiences. 


Chairman Yang Hyong-sop met the delegation and conversed with it in a friendly 
atmosphere at the Mansudae Assembly Hall on the same day when it paid a courtesy call 
on him. 


SPA, Parliamentarians Confer 


SK221030 Pyongyang KCNA in English 1008 GMT 22 Mar 86 


[Text] Pyongyang, March 22 (KCNA) -- Talks were held on March 22 at the Mansudae 
Assembly Hall between thw delegation of the Standing Committee of the Supreme People's 
Assembly of the Democratic ?*vple's Republic of Korea and the parliamentary delegation 
of Sierra Leone. 
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Present at the talks on our side were Yang Hyong-sop, chairman of the SPA Standing Comm- 
ittee, Yi Chun-sik, secretary of the Parliamentary group committee of the. DPRK, and 
other officials concerned. Present on the opposite side were members of the delegation 
led by William N.S. Conteh, member of the Managing Council of the Central Committec of 
the All-People's Congress of Sierra Leone and speaker of the Parliament, and Sierra 
Leonean Ambassador to Korea C.B. Aubee. 


The two sides informed each other of the situation of their countries and exchanged views 
on further developing the friendly ani cooperative relations between the two countries 
and a series of matters of common concern at the talks. The talks proceeded in a friend- 
ly atmosphere. 


Meet With Kim I1l-song 
SK241034 Pyongyang KCNA in English 1015 GMT 24 Mar 86 


[Text] Pyongyang, March 24 (KCNA) -- The great leader President Kim Il-song today re- 
ceived the visiting Parliamentary delegation of the Republic of Sierra Leone headed by 
William N.S. Conteh, member of the Managing Council of the Central Committee of the All- 
People's Congress of Sierra Leone and speaker of Parliament. 


Present. on the occasion were chairman of the Standing Committee of teh Supreme People's 
Assembly Yang Hyong-sop, Minister of External Economic Affairs Chong Song-nam and Vice- 
Minister of Foreign Affairs Yi Won-kuk. C.B. Aubee, Sierra Leonean ambassador extra- 
ordinary and plenipotentiary to Korea, was ciso present. 


President Kim Il-song conversed with the guests in a warm and friendly atmosphere. The 
guests presented a gift to President Kim Il-song. 


Host Reception in Pyongyang 
SK260530 Pyongyang KCNA in English 0515 GMT 26 Mar 86 


[Text] Pyongyang, March 26 (KCNA) -- The Sierra Leonean Parliamentary delegation headed 
by William N.S. Conteh, member of the Managing Council of the Central Committee of the 
All-People's Congress of Sierra Leone and speaker of Parliament, gave a reception Tues- 
day evening upon concluding its visit to Korea. 


William N.S. Conteh said in his speech: The climax of our visit is that the great and 
respected leader His Excellency President Kim Il-song received us. Through his recep- 
tion we realized his intelligence and profound knowledge of the internal and internat io- 


nal affairs. 


What is important in the bilateral relations between the two countries is to study and 
develop the field of economic cooperation on the principle of reciprocity. We are 
returning home, carrying with us a deep impression we got during our visit that we can 
further develop the friendly relations existing between our two countries. 


Yang Hyong-sop, chairman of the Standing Committee of the Supreme People's Assembly, in 
his speech noted that the delegation's visit has contributed to bringing the relations 
of friendship between the two countries closer. 
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He said: Through our meeting this time, we gained a better understanding of the succ- 
esses achieved by the Sierra Leonean people in their endeavours for the stability of the 
country, national unity and economic progress under the Jeadership of His Excellency 
respected President Joseph Saido Momoh. 


The Korean people will do their best to further develop the relations of friendship and 
cooperation with the Sierra Leonean people in political, economic, cuitural and other 
fields, he emphasized. 


WPK DELEGATION MEETS INDIAN CP GENERAL SECRETARY 


SK211012 Pyongyang KCNA in English 1003 GMT 21 Mar 86 


[Text] Pyongyang, March 21 (KCNA) -- C. Rajeswara Rao, general secretary of the National 
Council of the Communist Party of India [CPI], on March 12 met a delegation of the Work- 
ers' Party of Korea headed by Kim Kuk-tae, member, and director of a department, of the 
WPK Central Committee, attending the 13th CPI Congress. The head of the delegation con- 
veyed greetings of the great leader Comrade Kim Il-song and dear Comrade Kim Chong-il 

to the general secretary. 


The general secretary expressed deep thanks for this and asked the head of the delegation 
to transmit his cordial regards to Comrade Kim Il-song and Comrade Kim Chong-il. He 
recollected the impressions he had got while visiting Korea last year. Saying that the 
Communist Party of India will continue its movement supporting the struggle of the Work- 
ers' Party of Korea and the Korean people to force the U.S. imperialists out of South 
Korea and reunify the country, he declared that there would be no change in the future 

in the stand of the Communist Party of India supporting the reunification of Korea. 

The conversation proceeded in a friendly atmosphere. 


Received by Marxist CP Leader 
SK260434 Pyongyang KCNA in English 0428 GMT 26 Mar 86 


[Text] Pyohgyang, March 25 (KCNA) -- E.M.S. Namboodiripad, general secretary of the 
Central Committee of the Communist Party of India (Marxist), on March 19 met a dele- 
gation of the Workers' Party of Korea headed by Kim Kuk-tae, member, and director of 
a department, of the WPK Central Committee. 


The head of the delegation conveyed greetings of Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers' Party of Korea, and Comrade Kim Chong-il to 
E.M.S. Namboodiripad. 


E.M.S. Namboodiripad expressed deep thanks for this and asked the head of the delegation 
to transmit his cordial regards to Comrade Kim Il-song and Comrade Kim Chong-il. 

Saying that he had got deep impressions and learned a lot of things during his Korean 
visit, he stressed: The achievements of Korea in socialist construction are a great 
encouragement to the Indian people. Stating that the solidarity of the Communist Party 
of India (Marxist) and the Indian people with the Korean people in the cause of national 
reunification would remain invariable in the future, he expressed full support to the 
proposals for national reunification put forward by the Korean Party and Government. 

He wholeheartedly wished good health and a long life to Comrade Il-song and Comrade 

Kim Chong-il. The conversation proceeded in a friendly atmosphere. 
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KIM YONG-NAM ME“TS IVORIAN FOREIGN MINISTER 


SK210410 Pyongyang KCNA in English 0402 GMT 21 Mar 84 


[Text] Pyongyang, March 20 (KCNA) -- Friendly talks were held in Abidjan on March 18 
between Vice-Premier and Foreign Minister Kim Yong-nam and Ivory Coast Foreign Minister 
Simeon Ake. 


HWANGHAE, PYONGAN BEGIN COLD BED RICE SOWING 


SK210506 Pyongyang KCNA in English 0422 GMT 21 Mar 86 


[Text] Pyongyang, March 20 (KCNA) -- Rice sowing in cold beds has started in the country 
countryside of Korea. Whimsical weather -- unprecedently severe cold and heavy snow- 
fall -- continued this year under the influence of the cold front. But the Korean 
farmers have made effective preparations for farming from the beginning of the year and 
started rice sowing to reap a bumper harvest again this year. Rice is the major crop of 
Korea. In Korea strong rice seedlings are nursed in the cold beds covered with vinyl 
sheet before they are transplanted in the paddy fields. North and South Hwanghae and 
Pyongan Provinces and Kaesong are taking the lead inrice sowing in cold beds. Sinchon, 
Chaeryong, Hwangju, Koksan, Unjon and Sukchon counties are making successes from the 
first-day sowing on the basis of a detailed plan. These counties are actively intro- 
ducing machines made by themselves in making cold beds and spraying fertilizers to 
mechanize rice sowing. Having made full preparations for sowing, cooperative farms in 
North and South Hamgyong and Kangwon Provinces have also started rice sowing. 


TAEDONGGANG BATTERY FACTORY FULFILLS TARGETS 


SK260448 Pyongyang KCNA in English 0440 GMT 26 Mar 86 


[Text] Pyongyang, March 25 (KCNA) -- The Taedonggang battery factory has hit its first 
quarterly target for lead battery production. Commissioned in April 1982, the factory 
overfulfilled its national economic plan every year. It is situated on a bank of the 
River Taedong in Pyongyang. 


At the factory the checkered casting, formation and other workshops are equipped with 
automatic assembly lines. A wide variety of lead batteries produced there include 
those for cars and ships. 


The gross industrial output value of the factory grew 5.4 times last year as compared 
with that at the time of its commissioning. The technicians of the factory actively 
introduce new technique for increasing battery production. More than 120 new technical 
innovation proposals were applied to production last year to render enormous profits to 
the state. Three of them received state patent rights for their bearing on the develop- 
ment of battery industry. 


The factory produces television parts, household electric utensils, ironware for daily 
use, and resin goods and other daily necessities by using waste materials from various 
shops. Chief engineer Sim In-taek said that the factory was directing efforts to the 

modernization of the production processes while keeping the production of batteries on 
a high level. 
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ROK PROPOSES RESUMPTION OF NORTH-SOUTH DIALOGUE 


SK290252 Seoul YONHAP in English 0249 GMT 26 Mar 86 


[Text] Seoul, March 16 (YONHAP) -- South Korea Wednesday called on North Korea to 
resume the inter-Korean dialogue, which Pyongyang unilaterally suspended earlier this 
year. The heads of South Korean delegations to the Inter-Korean Red Cross, economic 
and parliamentary talks sent telephone messages to their North Korean counterparts, 
proposing dates for the resumption of their respective conferences. 


Yi Yong-tok, South Korea's chief delegate to the Inter-Korean Red Cross talks, proposed 
in a telephone message to his North Korean counterpart, Yi Chong-yul, that they hold 
the llth full-dress meeting on May 27. The llth Red Cross meeting had originally been 
scheduled for Feb. 26 in Pyongyang. 


Yi Yong-tok expressed regret that North Korea has not held consultations with South 
Korea concerning the matter of setting an itinerary for the llth full-dress meeting, 
which both sides agreed to hold in Pyongyang before North Korea postponed the meet- 
ing, citing the joint South Korean-U.S. military exercise, "Team Spirit." 


Yi said that North Korea's continued postponement of the scheduled meeting "is blem- 
ishing the good atmosphere of the inter-Korean dialogue built up by the exchanges 

dast year of hometown visitors and performing art troupes, and is betraying the 
aspirations of the separated families." Yi said that 1986, which marks the 15th anni- 
versary of the inter-Korean Red Cross talks, should be a "take-off year" for meeting 
the aspirations of the separated families and for providing a stepping stone for 
national reunification. 


Mun Hui-kap, South Korea's chief delegate to the inter-Korean economic talks, and 

Rep. Kwon Chong-tal, South Korea's chief delegate to the preliminary meetings for 

the arrangement of inter-Korean Parliamentary talks, also proposed to their counterparts 
that talks be held on April 30 and May 14, respectively, in the truce village of 
Panmunjom. Both Mun and Kwon expressed regret in their respective telephone messages 
that the talks have been stalled, due to the unilateral postponement by the North 

Korean side. 


Mun urged North Korea to reply affirmatively to his proposal, saying that "all the 
Korean people are looking forward to seeing the inter-Korean economic talks bear fruit, 
paving the way at the earliest possible date for the exchange of materials and economic 
cooperation between South and North Korea, through which the Korean nation could con- 
solidate the foundation for reconciliation and prosperity. 


In his telephone message, Rep. Kwon said that Pyongyang's indefinite postponement of 
the third preliminary meeting for the parliamentary talks was "unreasonable in the 
eyes of anybody." 


On Jan. 20, North Korea unilaterally suspended all the scheduled inter-Korean talks, 
issuing an announcement to indefinitely postpone the inter-Korea dialogue because of 
the annual "Team Spirit" exercise. The two sides had originally agreed to hold the 

sixth inter-Korean economic talks on Jan. 22, the third preliminary meeting for the 

arrangement of inter-parliamentary talks on Feb. 18, and the llth full-dress inter- 

Korean Red Cross talks on Feb. 26. 


Le 
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PERUVIAN FIRST VICE PRESIDENT ARRIVES ON VISIT 


SK241220 Seoul YONHAP in English 1030 GMT 24 Mar 86 


[Text] Seoul, March 24 (YONHAP) -- Luis Alberto Sanchez, the first vice president of 
Peru arrived here Monday afternoon for a five-day official visit to South Korea at 
the invitation of Korean Prime Minister No Sin-yong, the Korean Foreign Ministry 
announced. Sanchez, who serves concurrently as chairman of the Peruvian upper house, 
is scheduled to meet with Korean President Chon Tu-hwan and Prime Minister No. They 
are expected to discuss recent political developments on the Korean peninsula and in 
Latin America, as well as ways to promote bilateral relations between Seoul and Lima, 
the ministry said. 


The Peruvian vice president, who is accompanied by four high-ranking government of- 
ficials, is scheduled to leave here on Friday. 


Discusses Bilateral Ties With No 
SK240220 Seoul YONHAP in English 0203 GMT 25 Mar 86 


[Text] Seoul, March 25 (YONHAP) -- South Korean Prime Minister No Sin-yong met Tuesday 
with Luis Alberto Sanchez, the first vice president of Peru, to discuss the develop- 
ments on the Korean peninsula and in Latin America and the promotion of ties be- 

tween Seoul and Lima. In the meeting, No stressed the need to strengthen bilateral 
economic cooperation between Korea and Peru and explained the Korean Government's on- 
going efforts in the inter-Korean dialogue to bring about peaceful reunification and 

to ease tensions on the peninsula. Sanchez, who came here for a five-day official 
visit at the invitation of Korean prime minister, serves concurrently as chairman of 
the Peruvian upper house. 


Confers With Chon 24 Mar 
SK230644 Seoul YONHAP in English 0630 GMT 25 Mar 86 


[Text] Seoul, March 25 (YONHAP) -- South Korean President Chon Tu-hwan Tuesday re- 
ceived a courtesy call from Peru's First Vice President Luis Alberto Sanchez, and 
conferred upon him the grand order of diplomatic service medal, theKwanghwa, at 
Chongwadae, the presidential mansion here. Sanchez, the highest-ranking Peruvian of- 
ficial ever to visit Seoul, is on a five-day visit at the invitation of Korean Prime 
Minister No Sin-yong. He is scheduled to leave here on Friday, 


PAKISTANI PRODUCTION MINISTER ARRIVES FOR VISIT 


SK240203 Seoul YONHAP in English 0147 GMT 24 Mar 86 


[Text] Seoul, March 24 (YONHAP) -- Pakistan's Minister for Production Mohammad Khan 
Abbasi, arrived here Sunday afternoon for a seven-day visit. While in Seoul, Abbasi 
is scheduled to meet with Kum Chin-ho, Korean minister of commerce and industry, to 
discuss ways to promote bilateral economic relations between Korea and Pakistan. The 
Pakistani minister also plans to tour industrial complexes throughout Korea, in- 
cluding facilities of the Pohang Iron and Steel Co., Samsung electronics and Hyundai 
heavy industry. Abbasi is scheduled to leave here on Saturday. 
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UNEN DECRIES U.S. ‘AGGRESSIVE POLICY’ IN ASIA 


0W250147 Ulaanbaata:. MONTSAME in English 1725 GMT 24 Mar 86 


[Text] Ulaanbaatar, March 24 (MONTSAME) -- The national daily "UNEN" expresses serious 
anxiety in connection with the intensification of U.S. aggressive policy in the Asia- 
Pacific region. The paper writes editorially that at the final stage of the protracted 
U.S.-South Korean "Team Spirit-86" military exercises, the U.S. 7th Fleet has landed 
Marines in the direct proximity of the coasts of the Democratic People's Republic of 
Korea. These menacing provocative actions and military exercises as a whole threaten 
the security [of] not only the DPRK but other states of Far Eastern Region Too. 


Today a large arsenal of American nuclear weapons is stockpiled in the southern part of 
the Korean Peninsula and military alliance between Washington and Seoul is increasing, 
"UNEN" writes. Note should be taken also of the forthcoming visits of Sigur, U.S. 
Assistant Secretary of State for eastern Asia and the Pacific; C. Weinberger, the chief 
of the Pentagon, as well as George Shultz himself to South Korea. 


All this evinces that Washington does everything in order to have the Asia-Pacific 
region turned into its military springboard for launching aggressions against peace- 
loving states of the region, the paper stresses. 


MPRP CENTRAL COMMITTEE HAILS CPCZ CONGRESS 


0W250953 Ulaanbaatar MONTSAME in Russian 1510 GMT 24 Mar 86 


[Text] Ulaanbaatar, 24 Mar (MUNTSAME) -- The MPRP Central Committee has sent a 
congratulatory telegram to the 17th Czechoslovak Communist Party [CPCZ] Congress. The 
telegram reads: The working people of our country rejoice from the bottom of their heart 
at the success of the fraternal Czechoslovak people in the building of developed 
socialism, in the acceleration of sccial and economic development of their country, and 
in raising the welfare of the working people which is being achieved under the leader- 
ship of the CPCZ. 


We are confident that realization of the historic decisions of the 17th CPCZ Congress 
and the planned tasks for the development of the CSSR during the forthcoming 5-year 
plan will become an important stage on the road to new heights in socialist construction. 


The firm principles of Marxism-Leninism and socialist internationalism serve as the 
basis of the close fraternal relations and cooperation between the MPRF and the CPCZ. 

We note with deep satisfaction that these ties, which are the source of fraternal friend- 
ship and cooperation, are constantly strengthening and broadening, embracing all aspects 
of the social lives of our countries. 


The MPRP Central Committee wished the delegates to the 17th CPCZ Congress and the 
fraternal Czechoslovak people the attainment of new successes in the implementation of 
the historic decisions which will be put forward by the CPCZ Congress and in the 
struggle for peace and the complete victory of socialism. 
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MEESE DELEGATION ATTEND NARCOTICS TALKS, DEPART 


BK230744 Rangoon Domestic Service in Burmese 0630 GMT 23 Mar 86 


[Text] Mr Edwin Meese, U.S. attorney general, and members of his entourage who were 

on visit to Bicma, departed from Rangoon at 1730 yesterday. They were seen off at 
Rangoon airport by U Min Gaung, minister of home and religious affairs; Mr A. O'Donohue, 
U.S. ambassador to Burma; and responsible officials. The U.S. attorney general and his 
party, together with U Min Gaung, minister of home and religions affairs; U Thein Aung, 
director general of police; and the U.S. ambassador and responsible officials, flew to 
Heho yesterday morning and later proceeded to Inle Lake and toured the region. They 
were accompanied on the tour by Colonel Hla Maw, commander of the Eastern Military Com- 
mand; U Ba Than, chairman of the Shan State People's Council; U Tun Lin, deputy director 
general of police; and U Sein Tun, police cowmander of Shan State. 


Deputy Director General U Tun Lin later briefed the guests about programs carried out in 
Burma to combat narcotic drugs at a meeting held at the guest house. 


MAURITIUS TRADE MINISTER VISITS RANGOON 


Meets With Trade Minister 
BK191415 Rangoon Domestic Service in Burmese 1330 GMT 19 Mar 86 


[Text] Dr B. Ghurburrun, Mauritius minister of trade and shipping, and his delegation, 
who are currently in Rar.goon to discuss bilateral trade, called on Trade Minister U Khin 
Maung Gyi at 0830 today at the Trade Ministry on Port Road. Present on the occasion 
were deputy trade ministers Colonel Yan Naung Soe and Colonel Tin Gyi and Director 
General of the Trade Department U Tin Aung Tun. 


Mauritius Trade and Shipping Minister Dr B. Ghurburrun and his two-member delegation 
arrived by air last night and were welcomed at Rangoon airport by Trade Minister U Khin 
Maung Gyi, Deputy Trade Minister Col Yan Naung Soe, Director General of the Trade Depart- 
ment U Tin Aung Tun and responsible officials. 


Calls on Transport Minister 
BK211123 Rangoon Domestic Service in Burmese 1330 GMT 20 Mar 86 
[Text] Dr B. Ghurburrun, visiting Mauritius minister of trade and shipping, and his 
delegation called on Thura U Saw Pru, minister of transport and communications, at 


1030 this morning at the office of the Council of Ministers. Also present on the occa- 
sion were U Tin Maung and U Tin Tun, deputy ministers of transport and communications. 
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VIENTIANE PARTY COMMITTEE CONGRESS CLOSES 


BK2.,1237 Vientiane Domestic Service in Lao 0000 GMT 21 Mar 86 


[Text] The first congress of the party committee of Vientiane municipality ended with 
glorious success yesterday afternoon. The more than 200 delegates worked for 3 days in 
an atmosphere of enthusiasm, in a spirit of firm unity, and with a high sense of 
responsibility. 


Present as guests of honor at the closing ceremony were Comrade Souphanouvong, member 

of the LPRP Central Committee Political Bureau, president of the LPDR, and chairman of 
the SPC and of the Lao Front for National Construction Central Committee; comrade 
members of the party Central Committee Secretariat; members and alternate members of 

the party Central Committee; ministers and deputy ministers; and a large number of other 
guests. 


After 3 days of work the delegates unanimously approved a political report which 
analyzes and evaluates profoundly, thoroughly, and correctly the achievements, 
successes, weak and strong points, and various remaining problems. The delegates also 
reviewed the valuable experience gained in the past 10 years and, at the same time, 
formulated the direction, tasks, objectives, and various major methods that correspond 
with the true situation in Vientiane municipality and with the party's political tasks 
in the new period. They expressed the determination to realize the congress 
resolutions. 


The congress elected a new executive committee of the Vientiane Municipal Party 
Committee, comprising 25 comrades, including one woman. These comrades have gone 
through tests in the process of the national-democratic revolution and in the period 
of socialist transformation and construction. 


Then the first plenary session of the new executive committee unanimously elected 
Comrade Sisavat Keobounphan as secretary of the party committee of Vientiane Munici- 
pality and Comrade Khambou Sounisai and Comrade Thongmani Thipphommachan as deputy 
secretaries. The session also elected four members of the standing committee of the 
municipal party committee -- Comrade (Channong Inthavong), Comrade Lieutenant Colonel 
(Siboun Phounthongbang), Comrade Sithon Sibounheuang, and Comrade (Kongpheng 
Soutthavong). At the same time, the congress selected representatives of the party 
committee to the fourth party congress scheduled to be held soon. 


The delegates expressed thanks to various central organizations and to the party 
committees and people of Hanoi and Phnom Penh as well as other sectors for giving 

support and assistance and for sending their representatives to the congress, thus 
contributing to the glorious success of she congress. The delegates also expressed 

deep gratitude to Comrade General Secretary Kaysone Phomvihan for addressing the 

congress. This was stressed by Comrade Sisavat Keobounphan, secretary of the party 

Central Committee and secretary of the party committee of Vientiane municipality, in 

his speech at the closing ceremony of the congress. He said: 


[Begin recording] Our congress deems it a great honor to receive and listen to the 
speech of Comrade Kaysone Phomvihan, our beloved and respected general secretary. His 

speech, which contains profound, firm, and lively contents, provides us a guideline : 
and precious advice for our party committee in organizing the implementation of the 

congress resolutions. 


On this auspicious occasion, on behalf of the congress and the executive committee of 
the party committee of Vientiane municipality, I express profound gratitude to the 
comrade general secretary, the Political Bureau, and the party Central Committee 
Secretariat for attentively and wholeheartedly guiding our party committee and our 
congress. [applause] 
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Dear comrades, our congress has ended with glorious success. Following this congress 
let us join in publicizing the contents of the resolutions of the congress among party 
members, cadres, combatants, state employees, and people of all strata and tribes in 
the municipality so that they can firmly grasp and deeply and thoroughly understand 
the resolutions and unite as one to fruitfully implement them in all domains of work 
through various enthusiastic and continuous mass movements. 


I am convinced that strongly motivated by the success of this congress, our Vientiane 
municipality will take new steps in all respects to score new, greater achievements, 
thus making our Vientiane municipality politically strong, powerful in national 

defense and public security, economically rich, and culturally and socially progressive. 
Let the whole party committee, armed forces, and people of this municipality closely 
unite and resolutely advance along the bright path of socialism. [applause] 

[end recording] 


PASASON Editorial 
BK211220 Vientiane KPL in English 0918 GMT 21 Mar 86 


[Text] Vientiane, March 21 (OANA-KPL) -- The Lao leading daily "PASASON" today front- 
pages an editorial devoting to the glorious success of the lst congress of the party 
committee of Vientiane prefecture which was closed yesterday. It describes the lst 
congress as a historical turning-point marking the strength of the party committee -- 
thus boosting the victorious trend of the prefectural people. 


"Under the guidance of the party committee in the past decade, the prefectural inhabi- 
tants have enhanced and consolidated their valiently heroic tradition as they engage 

in the cause of socialist defence and building -- hence ensuring better living 
conditions and making Vientiane prefecture a political, economic, cultural and social 
centre," the paper writes. 


"PASASON" further hails the success scored in several security and social order. 
Economically, the prefectural people have also scored great achievements: In agri- 
culture the total acreage has reached 36,200 hectares, in which 10,090 hectares have 
irrigation network with 51 pumping stations. More and more farmers cultivate second 
rice crops. Both main and second rice yields respectively increased from1.5 to 2.4 
and 1.6 to 2.6 tons per hectare. The acreage of slash-and-burn c. ltivation decreased 
by 60 percent as compared to 1976 figures; 24 per cent of the prefectural farming 
families are engaging in agricultural collectivization. 


The paper further stresses the need to further forge the revolutionary character of 
public servants -- especially the party cadres. "This work was a decistve factor 
guaranteeing our success of Vientiane prefecture in the past decade," it evaluates. 


In his address to the delegates at the lst congress, General Secretary Kaysone 
Phomvihan highly appreciated the progress made in the prefecture. He also instructed 
them to translate the political guidelines and enhance the revolutionary potentials 
within the country for further great achievements of the Lao revolution. 


In order to accomplish the resolutions of the historic party committee's lst 
congress, the party organ further appeals for more consolidated solidarity and effects 
among the people. 
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Rally Hails Success 
BK241129 Vientiane KPL in English 0915 GMT 24 Mar 86 


[Text] Vientiane, March 24 (OANA-KPL) -- Over 10,000 Vientiane citizen attended grand 
rally here at the weekend to hail the success of the first congress of the party 
committee of Vientiane prefecture held on March 18 to 20. In his speech, Sisavat 
Keobounphan, secretary of the party CC, and of the party committee of Vientiane 
prefecture spoke highly of the success of the historical congress from which guideline, 
targets and new ways which are in consonant with the reality and the policy of the 
party in the new period have been determined. 


The speaker appealed to the entire party committee, army and Vientiane citizens to 
firmly unite among themselves in upholding the patriotic and new regime-loving tradition, 
and to enhance the overall capacity and potential of Vientiane prefecture. 


The Vientiane prefecture is to effectively coordinate with the other bodies of 
central level and strengthen the special solidarity andall-round cooperation among the 
capitals of Vientiane, Hanoi and Phnom Penh, S. Keobounphan stressed. He further 
expressed conviction that the Vientianese side will heighten their solidarity around 
the new party committee and march forward on the path of socialist transforming and 
defending Vientiane capital. 


KAYSONE PHOMVIHAN GREETS CSSR PARTY CONGRESS 


BK241126 Vientiane KPL in English 0858 GMT 24 Mar 86 


[Text] Vientiane, March 24 (KPL) -- Kaysone Phomvihan, general secretary of the LPRP 
CC, on March 23 sent a greeting message to the 17th congress of the Communist Party 
of Czechoslovakia. [CPC] 


The message says: On the occasion of the 17th congress of the Communist Party of 
Czechoslovakia, on behalf of the LPRP CC the Lao working class and people, we would like 
to extend our warm greetings and congratulations to the congress of the CPC and through 
the congress delegates to the Czechoslovak communists, working class and the 
Czechoslovak people. 


The message hailed achievements scored by the Czechoslovak people in the past 41 years 
under the leadership of the CPC, especially industrial, agricultural, science-tech- 
nological and cultural development attained since the seventies. 


We strongly believe that on the basis of Marxism-Leninism and socialist internationalism 
the relations of friendship, fraternal solidarity and all-round cooperation between 

the LPRP and the CPC will be further consolidated and this in turn will contribute 

to the strengthening of the common strength of the socialist community and world peace, 
stresses the message. 


The telegramme wishes that the 17th congress of the Communist Party of Czechoslovakia 
will be crowned with success and that the party will lead Czechoslovakia into a stage 
of highly developed socialist country. [as received] 
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U.S. MILITARY ACTION AGAINST LIBYA CONDEMNED 


OW260755 Hanoi VNA in English 0736 GMT 26 Mar 86 
["U.S. Aggressive Act Against Libya Condemned" -- VNA headline] 


[Text] Hanoi VNA March 26 -- According to foreign sources, on March 25 aircraft of the 
U.S. Navy blatantly encroached upon the air space of Libya over the Gulf of Sidra and 
fired at a suburban area of the town of Surt. This is a deliberate act of armed provo- 
cation aimed at creating an excuse for the U.S. to commit military aggression against 
Libya. It stemmed from the United States' hostile policy towards Libya, an independent 
and sovereign country regarded by Washington as "detrimental to the vital interests" of 
the United States in the Middle East and Africa. 


Washington is blindly pursuing a new military adventure against Libya, making the situa- 
tion in the region extremely tense and explosive. Under the label of "fighting terror- 
ism," the United States is carrying out its policy of state terrorism, seriously 
threatening the security, independence and sovereignty of Libya. This is also an in- 
solent attitude of the Reagan administration toward the majority of the developing 
countries in the world particularly those which refuse to embrace the U.S. formula which 
will infringe upontheir independence and sovereignty. 


Because of the United States’ adventurous scheme, the nation and people of Libya are 
going through a big trial. The United States’ act of armed provocation and aggression 
against Libya contains explosive elements with unforeseeable consequences for this 
important strategic region. However, the Libyan people are not cowed. The whole coun- 
try has been and is ready to fight to defend its independence and sovereignty. No act 
of intimidation or aggression of the United States can subdue the proud Libyan people. 


The Libyan people are not alone. The whole progressive mankind is on their side, firmly 
protesting against the U.S. imperialists. Peace and justice-loving people in the world, 
including the American people, will surely prevent the criminal hands of the Reagan 
administration, and not allow the recurrence of the Gulf of Tonkin incident which might 
lead to a second Vietnam in the Mediterranean. 


The Vietnamese people and Armed rorces strongly condemn the policy of hostility and 
provocation of the U.S. imperialists against Libya, and demand that they stop immediate- 
ly all acts of aggression in the Gulf of Sidra. Now as before, the Vietnamese people 
wholeheartedly support the just cause of the fraternal Libyan people and fully believe 
that the Libyan revolution will victoriously stand up to all enemies. 


NHAN DAN CRITICIZES U.S. NUCLEAR TESTING 


0W251017 Hanoi VNA in English 0712 GMT 25 Mar 86 


[Text] Hanoi VNA March 25 -- NHAN DAN today energetically condemns the nuclear explo- 
sion in Nevada on March 22 by the United States, saying that it shows Washington's 
stubborn continuation with the nuclear arms race. The paper says that in spite of the 
U.S. administration's profession that this has noting to do with the development of 
laser weapons in the SDI program, everyone knows that this new and dangerous act of 
Washington is aimed to perfect its new-type nuclear weapons including those to be 
deployed in the outer space. 
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The paper goes on: "The dangerous act of the Reagan administration has seriously 
poisoned the atmosphere on our planet, and runs counter to the aspiration of mankind for 
a stable peace. The condemnation of this act by large segments of public opinion in 
many countries, the protest marches of hundreds of thousands in Australia and the call 
of 50 U.S. Congressmen on the U.S. government to discontinue all nuclear test: and join 
in the moratorium on nuclear test unilaterally observed by the Soviet Union since 

August 1985, show that the U.S. administration is going against the trend of the era. 


As pointed out by the 27th Congress of the Communist Party of the Soviet Union the 
danger of a nuclear war is now bigger than ever before, but also never before has man- 


kind so great a realistic capability to defend and consolidate peace."” 


CHU HUY MAN RECEIVES PALESTINIAN DELEGATION 


OW241846 Hanoi VNA in English 1614 GMT 24 Mar 86 


[Text] Hanoi VNA March 24 -- Chu Huy Man, Political Bureau member of the Communist 
Party of Vietnam Central Committee and vice chairman of the Council of State, today 
received the visiting delegation of the Popular Front for the Liberation oi Palestine 
(PFLP) led by Abu ‘Ali Mustafa, political bureau member and deputy general secretary 
of the front. 


On behalf of the party Central Committee, the State Council and the people of Vietnam, 
Chu Huy Man welcomed the PFLP delegation's visit to Vietnam. He praised the PFLP's 
active contributions to the common victories of the Palestine Liberation Organization 
(PLO). He reaffirmed the strong support of the Vietnamese party, government and 
people to the dauntless struggle of the Arab Palestinians against imperialism and 
Zionism for their fundamental national rights including the right to return to their 
homeland, the right to self-determination and the right to set up an independent 
Palestinian state on their motherland under the leadership of the PLO the genuine 
legitimate and sole representative of the Palestinian people. 


Chu Huy Man expressed sincere thanks to the PFLP and the Arab Palestinian people for 
their valuable support to the Vietnamese people's anti-U.S. resistance for national 
salvation in the past and their present efforts in national construction and defence. 


For his part, Abu ‘Ali Mustafa reaffirmed the solidarity and vigorous support of the 
PFLP and the Arab Palestinian people to the just struggle of the Vietnamese people. 


The reception took place in a warm atmosphere of friendship. 
Delegation Departs 
BK251617 Hanoi VNA in English 1506 GMT 25 Mar 86 
[Text] Hanoi VNA March 25 -- The delegation of the Popular Front for the Liberation 
of Palestine (PFLP) led by Abu ‘Ali Mustafa, Political Bureau member and deputy general 
secretary of the front, left here today after a successful week-long visit. While 


here, the PFLP delegation paid tribute to President Ho Chi Minh at his mausoleum 
and visited his home and office. 
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It was cordially received by Chu Huy Man, Political Bureau member of the Communist Party 
of Vietnam Central Committee and vice chairman of the State Council. It had working 
sessions with a delegation of the Vietnam Committee for Solidarity and Friendship with 
Other Peoples (CSFOP) led by Tran Lam, member of the Communist Party Central Committee 
and member of the presidium of the CSFOP. It called at the party CC International 
Department, the Department of Mass Agitation and Front Work, the office of the NHAN DAN 
daily, the office of the Womens Union, the Vietnam Committee for Solidarity and Friend- 
ship with the Palestinian People, and a number of production and cultural establish- 
ments in Hanoi and Haiphong port city. 


CAMBODIAN JUSTICE MINISTRY DELEGATION CALLS 


0W221630 Hanoi VNA in English 1457 GMT 22 Mar 86 


[Text] Hanoi VNA March 22 ~- A delegation of the Kampuchean Ministry of Justice headed 
by Long Chhay [spell'ng of name as received], director of the Administration and Judi- 
ciary Shool in Phnom Penh, has paid a week-long visit to Vietnam. 


The delegation exchanged notes on juridical work with the Vietnamese Ministry of 
Justice and had working sessions with judicial officials in Hanoi and Hai Hung province. 
The Kampuchean guests were warmly received by Minister of Justice Phan Hien. 


CENTRAL COMMITTEE MEMBERS ATTEND FOOD CONFERENCE 


BK241248 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Mar 86 


[Text] The Ministry of Food held a conference in Tien Giang Province 17-20 March to 
review 1985 tasks and discuss the ministry's draft plan on applying new management 
mechanisms to implement the policy on state monopoly of grain management and trading. 
Attending the conference were leading cadres of central organizations, deputy chairmen 
of people's committees from Quang Nam-Danang to Minh Hai provinces, directors of grain 
offices throughout the country, and directors of general corporations, corporations 
and scientific institutes of the food sector. Comrade Vu Dinh Lieu, member of the CPV 
Central Committee and vice chairman of the Council of Ministers; and Comrade Nguyen 
Van Chinh, member of the CPV Central Committee and minister of food, chaired and 
directed the conference. 


The 1985 grain obligations included the collection of agricultural taxes and water 
conservancy fees, and the purchase of grain. The 1985 state plan norms were basically 
fulfilled and increased by 1.65 percent compared with 1985. Procurement of subsidiary 
food crops and grain reached 277,466 metric tons -- the highest volume ever collected. 
Dong Nai Province took the lead of all provinces, procuring more than 70,000 metric 
tons of subsidiary food crop and grain. Twenty-eight provinces and cities fulfilled or 
exceeded their plan norms for annual grain procurement. Thanh Hoa, Nghia Bien and 

An Giang provinces made outstanding achievements and were awarded the emulative rota- 
tion banner by the Council of Ministers. Twenty provinces were awarded the emulation 
banner by the Ministry of Food. 


The conference discussed at length and exchanged views on new mechanisms in grain 
management, which included measures to solve the food problems, implement the policy 

on state monopoly of grain management and trading, improve planning and policy on grain 
circulation and distribution, and strengthen grain trading organization and service. 
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AUSTRALIA 


PARLIAMENTARIANS REPORT NEUTRALITY HAILED BY PRK 


BK221050 Melbourne Overseas Service in English 0830 GMT 22 Mar 86 


[Text] The federal government has been told that Kampuchea sees Australia as one of 
the most neutral Western countries. The report to the government also suggests that 
Australia could act as a bridge to the West for the Vietnamese-backed Heng Samrin 
government in Phnom Penh. The report was drawn up by two back-bench members of 
Parliament, Dr Richard Charlesworth and Mr Philip Ruddock, who spent a week in Kampu- 
chea earlier this month. The two men met senior officials of the Kampuchean Government, 
including the prime minister, Mr Hun Sen. They described their receptions as warm and 
forthcoming in keeping with Kampuchea's view that Australia, France, and Sweden are 

the most neutral Western countries. 


Mr Ruddock and Dr Charlesworth said Kampuchea indicated a willingness to engage in 
dialogue and build bridges to the West independent of Vietnam and the Soviet bloc. 


NEW ZEALAND 


GOVERNMENT NOT TO PROTEST U.S. NUCLEAR TEST 


HK241430 Hong Kong AFP in English 1403 GMT 24 Mar 8&6 


[Text] Wellington, March 24 (AFP) -- The New Zealand Government, still embroiled in 
a row with Washington over New Zealand's ban on visits here by nuclear-capable war- 
ships, will not lodge a formal protest over a U.S. underground nuclear test at the 
weekend. 


New Zealand wants the superpowers to "make progress on a comprehensive nuclear test 
ban treaty,"' acting New Zealand Prime Minister Geoffrey Palmer told reporters Monday, 
but added he did not think a formal protest over the weekend test in the Nevada desert 
was appropriate. 


The New Zealand Labour government has in the past condemned nuclear tests by France 
at Mururoa Atoll, going so far as to send a Navy frigate to the atoll in a protest 
gesturein the early 1970's. "One of the points about Washington tests is that at 
least one knows about them," Mr Palmer said Monday. 


He said that there were "two basic ways" that the superpowers could make progress 
on nuclear arms, “one is through negotiations between those two superpowers, the | 
other is an agreement forthe comprehensive test ban treaty." 


DILEMMAS POSED BY SUBMARINE SIGHTING ANALYZED | 


HK240443 Wellington THE EVENING POST in English 18 Mar 86 p 6 | 


["Weekwatch" by Tony Garnier, chief political reporter: "Sub Sighting Exposes Pacific | 
Defense Underbelly"] 


[Text] The violation of Cook Islands waters by a nuclear submarine has put the anti- 
nuclear Government of David Lange in an ominously tight spot. The detection of the 
submarine by an RNZAF [Royal New Zealand Air Force] Orion aircraft is proof enough 
that New Zealand's territorial integrity has been violated by one of the five super- 
powers: the Soviet Union, the United States, Britain, France or China. They alone 
have nuclear-powered subs. 
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Regardless of the nationality of the submarine, its uninvited presence in the terri- 
torial waters of New Zealand's strategic sphere of interest and responsibility, poses 
tremendous defence and foreign policy dilemmas for this Western-aligned but anti- 
nuclear nation. 


As a minimal response to the intrusion, which available evidence suggests was a serious 
violation, the governments of New Zealand and the Cook Islands should be seeking an 
apology. Instead, the political reaction has been low key and contrary to the 
principles of open government, to say the least. 


It is not difficult to see why, even though it is inexcusable. Major axioms of policy 
appear to have been undermined. At the very least, the presence of the submarine 
proves New Zealand's region is part of global superpower jousting, and there is a real 
superpower "threat" here as much as anywhere else in the world. 


Part of the justification Prime Minister David Lange and Deputy Prime Minister Geoffrey 
Palmer have used worldwide for New Zealand's anti-nuclear stand (soon to be enshrined 
in legislation) has been the stability of the New Zealand region. Mr Lange has cited 
the fact that there is no superpower rivalry in this part of the world. There has 

not been a Soviet nuclear threat to the region, and by preventing United States and 
other allied nuclear powers from introducing nuclear weapons and/or powered warships 
here, the power balance was being maintained. 


Stability 


And Mr Palmer last year told world forums that the New Zealand region is "different" 

to elsewhere in the world; it has enjoyed prolonged stability, peace and freedom. None 
the less, New Zealand, like other independent nations of the region, has "remained 
firmly aligned to Western (values and) interests,"’ said Mr Palmer in one speech. 


However, by adopting an anti-nuclear view, New Zealand stands charged of holding a 
double standard by also claiming to embrace Western standards. Some New Zealands 
argue defence and foreign policy should be based solely on Pacific or Polynesian- 
centered values, the Defence Review is examining these viewpoints, including some from 
the Right of the political spectrum where strong calls for a declaration of neutrality 
have been made. 


And leading Western nations argue that, in fact, the anti-nuclear stand is undermining 
Western values and interests. This is because they regard support for the US-led 
nuclear umbrella as integral to the survival of Western civilisation; by opting out 
from a role in maintaining the umbrella, New Zealand is claimedto be undermining 
Western values and interests; that is the perceived reality, despite the rhetoric. 


Mr Lange has decided not to make public the information made available to him on the 
RNZAF's assessment of the nationality of the submarine. He referred to "national 
security interests," and commented that in anti-submarine operations, unless the ves- 
sel is observed on the surface, the final element of certainty in identifying its 
nationality "must be elusive." At face value, this suggests a positive identification 
was not made. It also backs what defence experts have been saying for years -- New 
Zealand's resources to combat anti-submarine intrusions are just simply not suffi- 
cient. 


- 


But why the secrecy? Exactly what so-called national security interests are at stake? 
By inferring the RNZAF failed to identify the intruder, the Government has, in effect, 
documented New Zealand's inability not just to defend vital interests but to identify 
potential enemy. 
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How, then, can this country "go it alone" with its anti-nuclear policy? If New 
Zealand was still receiving intelligence information from the United States, would we 
have been forewarned of the submarine's presence, whether from the United States or 
elsewhere? 


The United States has said it was not one of theirs. So have the French. Post reports 
have indicated it was from the Soviet Union, which the Government significantly has 
not denied; neither have the Soviets. 


But if it was a Soviet sub, it is surprising the Government has not denounced it. 

Other countries -- notibly Sweden -- have documented hundreds of "probably or possible" 
violations of their territory by Soviet submarines. The disclosures form an integral 
part of Sweden's neutral defence posture and debate on what its defence plans should 
include. 


If it wac Soviet and nuclear, as far as I am aware, it would be the southern-most 
confirmed sighting. That would seem to be important to the defence review debate, 
where there is a real argument over the extent of Soviet and United States interest 
and buildup in the Pacific. 


It also undermines the comments by superpowers about the Pacific Forum's plans for a 
nuclear-free zone in this part of the world. A team of diplomats visiting world 
capitals has received a good hearing, yet a nuclear submarine from one of them sur- 
faces unannounced a few kilometres off the coast of one of those small, defenceless 
island nations. To use Lange-like language, it is an obscene gesture. 


If it was from the Soviet Union, why did it surface so close to the Cooks? Opposi- 
tion defence spokesman Doug Kidd gives three possible reasons. It could have been 
trying to shake off a tail and decided to enter waters a pursuer would not dare 
follow because of political instructions against breaching the sovereign territory of 
Island states. Second, it may have had equipment problems which required it sit 
calmly on the surface to fix. He says there is plenty of proof indicating glaring 
inadequacies in Soviet equipment. Third, it may have been a deliberate provocation 
for any number of reasons. 


Cook Islands Prime Minister Sir Tom Davis has recently threatened to break the Cooks 
defence and foreign policy from New Zealand's responsibility. There has been mention 
of the Cooks becoming neutral, while there has been disfavour expressed about New 
Zealand's anti-nuclear stand, with hints of wanting a stronger tie to the United 
States. 


Mr Kidd suggests that maybe the Soviets sensed a power vacuum in the region and wanted 
to “test the fence" to seewhether there is any softening. 


An explanation is that the Soviets wanted to test the New Zealand resolve both opera- 
tionally and politically. If New Zealand really is out of the ANZUS alliance opera- 
tionally, what can it put up to defend itself? How long does it take to respond to 
any incident? Mr Kidd suggests the Soviets were testing New Zealand's defence and 
foreign policy capability. 


Knowing a New Zealand Orion was in the Cooks, it could have served Soviet military 
analysts to surface a submarine and tempt the Orion to come and detect it, he suggested. 
It would not just test New Zealand's capability, but also the technology used by other 
Western nations. If the results were discolsed, he suggests it could give the Soviets 
a good fix on Western capability, given that they knew the localization of the chase. 
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Significance 


The RNZAF has won international anti-submarine competitions. Its upgraded Orion 

P3B's are said to be highly capable. Mr Kidd believes that in such a mission, the 
Soviets would also assess and analyse the reaction of the Government, including the 
strength of relationship between the Cook Islands and New Zealand, and New Zealand's 
commitment to the Western "inner club" of nations. And given the special relationship 
between New Zealand and the Cooks, Mr Kidd says the istrusion has significance for 
the anti-nuclear legislation. "The reality of power is plain," he says. Nuclear 
ships may be banned from ports, but it seems they can still come into coastal water 
and lie up "with impunity." 


He could be right. A close reading of Mr Lange's statement announcing his decision 
against identifying the submarine'’s nationality infers, nonetheless, that the 
Government has enough information to confidently announce which nation "probably" 
violated Cook Island waters, if it wanted to. 


His statement says in part that "informed judgment could not be made without access 
to all the sensor readings made during the (Orion's) flight. National security 
interests prohibited their release." The obvious inference is that informed judgment 
could be made with access to all the sensor readings. 


The Soviets, or whichever superpower was responsible, has proved the obvious: New 
Zealand sovereignty can be violated with total impunity and minimum fuss. What will 
they try next? 


USSR Says Sub Not Soviet 
LD252029 Melbourne Overseas Service in English 1900 GMT 25 Mar 86 


[Text] The Soviet Union has formally denied that a submarine reported in the Cook 
Islands last month was Soviet. The Soviet Ambassador in New Zealand, Mr Vladimir Bykov, 
said no Soviet submarine had been operating in the South Pacific at the time. At a 
news conference in Wellington, Mr Bykov described reports that the submarine was 

Soviet as pure nonsense. Earlier this month, New Zealand's Prime Minister, Mr Lange, 
said Air Force surveillance planes had confirmed that a submarine had been operating 

in the Cook Islands near the capital, Rarotonga. Mr Lange decline to reveal New 
Zealand's assessment of the submarine'’s nationality. The United States has denied 

that the submarine was American. 
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5TH MALAYSIA PLAN REPORT PRESENTED TO PARLIAMENT 


BK210839 Kuala Lumpur BERNAMA in English 0308 GMT 21 Mar 86 


[Text] Kuala Lumpur, March 21 (OANA-BERNAMA) -- The effectiveness of efforts to eradi- 
cate poverty and restructure society in the country in the next five years will greatly 
depend on the Fifth Malaysia Plan's (FMP) success in enhancing the level of achievement 
of these New Economic Policy (NEP) objectives. The country is currently in the fourth 
phase of the Outline Perspective Plan (OPP) 1971-1990 in attaining the two objectives of 
the NEP, according to the FMP report tabled in Parliament Friday. It says new economic 
policies will be formulated thereafter to continue efforts to eradicate poverty, correct 
imbalances wherever they exist and to lead the nation towards economic progress and 
prosperity. 


The report says economic imbalances among ethnic groups and between the urban and rural 
areas will continue and these factors need to be reduced further. Although substantial 
progress had been made in poverty eradication and restructuring of society in the past 

15 years, the failure to achieve the targeted economic growth in the 1981-1985 period 

has resulted in a shortfall in expected achievement. 


The FMP report says that although it is difficult to make precise estimates of the 
poverty level by 1990, it appears that the OPP target of about 17 percent by that year 
is within reach. Formulated in the early 1970s, the OPP has targeted for reduction of 
the incidence of poverty in the peninsula to 16.7 per cent by 1990, and 1984 statistics 
showed the poverty rate to be about 18 per cent. 


New strategies for poverty alleviation, including group farming and rural urbanization 
as well as creation of employment opportunities, are expected to reduce the incidence 
of poverty by 1990. Under the system of cooperative or group farming, small uneconomic 
farm holdings will be consolidated and managed on an estate basis to reap economies of 
large-scale production. 


It says that during the 1986-1990 period, 110,000 ha of idle non-padi [nonpaddy] land 
will be developed by the Federal Land Consolidation and Rehabilitation Authority 
(FELCRA), 51,000 ha of idle padi land planted with padi, cocoa, coconut and other crops 
by the Agriculture Ministry and 43,500 ha developed as mini-estates by the Rubber Indus- 
try Smallholders Development Authority (RISDA). 


The report also says scattered villages will be amalgamated to form organized settle- 
ments under the rural urbanisation strategy to provide better facilities and services 

as well as raise the standard of living of rural households. This, it adds, will pro- 
vide off-farm employment opportunities to low-income households in rural areas. A total 
of 38,700 families are expected to benefit from the government's programme in resettling 
landless households or those with small uneconomic farm holdings during this period. 


In the same period, about 175,500 ha of land will be opened by the Federal Land Develop- 
ment Authority (FELDA) and another 101,200 ha by state government agencies and regional 
development authorities. 


Efforts to boost the standard of living of households by the end of the FMP period also 
include: expanding potable and piped water supply to rural areas from 58 per cent last 
year to 73 per cent; expanding electricity supply to rural areas from 68 per cent last 
year to 77 per cent; increasing classrooms in primary schools to 55,200 units and 
secondary schools to 25,500 units; improving and expanding health services by setting 
up 76 additional rural health centres/subcentres and 322 rural clinics; and building 
about 45,800 public low-cost houses. 
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Towards attaining the NEP's objective in restructuring employment, the government will: 
consider undertaking a special survey among major companies in various sectors to assess 
the latest position in employment restructuring and improve its monitoring mechanisms 
for employment restructuring and hold more regular consultative sessions with private 
sector representatives. 


Current estimates, based on projected economic growth for the next five years, indicate 
that in 1990, Malaysians will hold about 75 per cent of the total equity of about 
118,000 million ringgit (about U.S. $47,200 million). The FMP, however, says that 
although the share of foreign interests is expected to decline to about 25 per cent, 
their amount of shareholdings will increase to 29,000 million ringgit (about U.S. 
$11,600 million) in 1990. 


The FMP adds that the government will encourage greater inflow of foreign equity capital 
and the new ownership guidelines tor foreign investment will provide more opportunities 
for foreign interests to hold majority equity. This, however, will depend among other 
things on the extent of export content of the companies’ manufactured products. 


BRUNEI FOREIGN MINISTER VISITS KUALA LUMPUR 


Arrives 24 March 
BK241025 Kuala Lumpur BERNAMA in English 0839 GMT 24 Mar 86 


[Text] Kuala Lumpur, March 24 (BERNAMA) -- Brunei Darussalam Foreign Minister Pengiran 
Muda Mohamed Bolkiah and his wife Pengiran Anak Zariah arrived here today for a four-day 
official visit to Malaysia. They were received on arrival at the airport by Foreign 
Minister Tengku Ahmad Rithauddeen. 


Mr Mohamed Bolkiah andhis delegation are scheduled to visit the Malaysian car "Proton 
Sagh" plant in Shah Alam, the Selangor state capital about 20 kms from here, this 
afternoon. He is also expected to call on prime minister, Dr. Mahathir Mohamed. He will 
have discussions with Tengku Rithauddeen and the minister of trade and industry, Tengku 
Razaleign Hamzah. Mr Mohamed Bolkiah will also visit the Bayan Lepas free trade zone 
and the Penang Bridge, about 300 kms north of here before leaving for home on Thursday. 


Rithauddeen Hosts Dinner 
BK250908 Kuala Lumpur International Service in English 0600 GMT 25 Mar 86 


[Text] Malaysia is prepared to step up bilateral cooperation with Brunei Darussalam in 
the technical and training fields. The minister of foreign affairs, Tengku Ahmad 
Rithauddeen, gave this assurance last night. He said Malaysia is also prepared to 
transfer skills in specific sectors if required by Brunei. Tengku Rithauddeen was 
speaking at a dinner in honor of the visiting Brunei foreignminister, Pengiran Muda 
Mohamed Bolkiah, in Kuala Lumpur. Pengiran Muda Mohamed Bolkiah arrived in the federal 
capital yesterday for a 4-day visit. Tengku Rithauddeen said informal dialogue between 
the Malaysian and Brunei foreign ministries which began last month was a positive effort 
and could be the best way for strengthening relations and cooperation. 


Pengiran Muda Mohamed Bolkiah in his speech thanked Malaysia, which he said had given a 
lot of moral and diplomatic assistance to his country since independence in 1984, This 
included supporting Brunei's entry into ASEAN and sponsoring its entry into the United 
Nations and the Organization of Islamic Conference, OIC. 


. 
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Meets With Rithauddeen 
BK250943 Kuala Lumpur BERNAMA in English 0857 GMT 25 Mar 86 


[Text] Kuala Lumpur, March 25 (OANA-BERNAMA) -- Malaysia and Brunei Darussalam today 
agreed to step up cooperation in areas of trade and investment, two fields which offer 
potentials that both nations could exploit. In 90 minutes of discussions between 
Foreign Minister Tengku Ahmad Rithauddeen and his counterpart Pengiran Muda Mohamed 
Bolkiah at the Foreign Ministry here, Malaysia also expressed readiness to continue 
assisting the sultanate in training and technical areas. 


The ministry's Acting Secretary-General Razali Ismail told newsmen that both ministers 
agreed that officials should begin to look into the details for trade and investment 
opportunities. Although Mr Razali declined to elaborate on specifics he, however, 
said it would be more of a two-way flow in exploiting the possibilities and potentials 
in both fields. Brunei does not have substantial investment here while the trading 
volume has been very small. 


Mr Razali said Brunei had also requested for its airline, Royal Brunei Airlines, to 
be granted landing rights in Labouan and Miri and that preliminary talks with the 
Malaysian Airline System had been initiated. 


Malaysia will also help Brunei to set up drug rehabilitation centres. Two Malaysian 
experts would be sent to Bandar Seri Begawan to assist Brunei in establishing the 
centres. Mr Razali said a drug expert from Malaysia was assisting in setting up an 
anti-drug unit. The two ministers also touched on cooperation in tackling the drug 
issue at international level with special focus on the forthcoming international con- 
ference on drugs scheduled for next year in Vienna, Austria. 


They also discussed ASEAN issues, including the proposed summit for which Brunei 
agreed with Malaysia that the summit would have to be "substantive" and that special 
emphasis should be given to economic issues and the Iran-Iraq war. 


Earlier, during a call on Prime Minister Dr Mahathir Mohamed, Mr Razali said the 
prime minister expressed Malaysia's readiness "to receive all important personalities 
from Brunei" to create deeper understanding between the people of the two nations. 

Mr Razali said Pengiran Muda Mohamed Bolkiah expressed appreciation for Malaysia's 
assistance to the state. 


Pengiran Muda Mohamed Bolkiah, an old boy of the Victoria Institution here, arrived 
yesterday for a four-day visit with his wife Pengiran Anak Zariah and a seven-member 
delegation. He is scheduled to visit Penang tomorrow before flying home on Thursday. 


UMNO SUPREME COUNCIL DEBATES MUSA RESIGNATION 


BK231139 Kuala Lumpur BERNAMA in English 1119 GMT 23 Mar 86 


[Text] Kuala Lumpur, March 23 (OANA-BERNAMA) -- The Supreme Council of the United 
Malays National Organization (UMNO), a major partner of the ruling National Front 
government, Sunday rejected the reasons given by Musa Hitam for wanting to resign from 
the Cabinet and as deputy president of the party. Malaysian Prime Minister and UMNO 
President Dr Mahathir Mohamad did not say why the Council rejected the reasons given 
by Musa to resign as the Malaysian deputy prime minister and the minister of home 
affairs as well as his party post. He told reporters after a six-hour meeting of the 
Council here that it however, accepted Musa's decision to withdraw his resignation as 


UMNO deputy president. 
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Musa, who tendered his resignation from the Cabinet and as deputy UMNO president on Feb 
27, gave five main reasons for doing so. The reasons cited were: 


-- Musa could no longer continue with his principle of service and performance of duties 
which, he said, were based on complete trust, commitment and free will. He felt that 
his commitment had been eroded as he was no longer trusted and as such could not serve 
with all his heart, 

-- Under such circumstances, the motive of his actions would be called into question 

and he might be accused of acting out of his own political interest, 

-- Musa believed that statements by several party leaders regarding "certain people" 
attempting to disrupt and topple the government and tarnish the good name of the prime 
minister referred to him, and this upset him greatly, 

-- As long as he remained in his posts these accusative activities would continue and this 
placed him in a quandary -- if he continued to work hard it would be misinterpreted, 

and even more so if he did not, and 

-- He believed his resigning would allow Dr Mahathir to choose a successor in whom he 
(Dr Mahathir) had full confidence, as well as to preserve party unity. 


PHNOM PENH's REJECTION OF CGDK PROPOSAL VIEWED 


BK251103 Kuala Lumpur International Service in English 0800 GMT 25 Mar 86 
[Station commentary] 


[Text] It did not come as a surprise to anybody when the Phnom Penh government rejected 
the peace formula put forward by Prince Norodom Sihanouk. It is significant that the 
rejection came a few days after the Vietnamese Government had responded negatively to 
the Kampuchean leader's plan. It only goes to show how little credibility there is in 
Phnom Penh government's claim that it is the sole master of the country. The whole 
world is aware of the realities. 


It is the presence of an estimated force of 160,000 Vietnamese soldiers that enables 
this government to function at all. It is Vietnam's interest that takes priority and 
large numbers of Kampucheans have fled away to Thailand. Several thousands prefer to 
begin a new life in foreign countries rather than return to Kampuchea while it is under 
the domination of Vietnam. Above all, the claim of Heng Samrin's group to be the sole 
legal government is a travesty of facts because it does not, and has not been able to 
exercise full control over parts of Kampuchea. The tripartite Coalition Government of 
Democratic Kampuchea headed by Prince Norodom Sihanouk is the effective power over sev- 
eral portions of Kampuchea territory. Neither the Vietnamese nor their clients, the 
Heng Samrin collaborators, have managed to oust the anti-Vietnamese presence in spite 
of so many determined campaigns. 


But the greater source of moral strength from Prince Norodom Sihanouk is that the inter- 
national community, with few exceptions, recognizes the tripartite coalition as a lawful 
government of Kampuchea. Apart from that, it is a consensus of the UN membership that 

a conflict in Kampuchea can only be ended by a comprehensive political settlement that 
is acceptable to the parties concerned, meaning the Kampuchean people. Such a settle- 
ment, as many speakers in the UN General Assembly have reiterated, must result with 

the withdrawal of Vietnamese forces from Kampuchea and enable the people of Kampuchea 

to determine their own future. This is the approach taken by the ASEAN countries. It 
is the presence of a large external intruder, namely Vietnam, that complicates the nor- 
mal processes of Kampuchean political and economic life. 


Prince Norodom Sihanouk's declaration that he will make no more concessions towards 
Vietnam for a political settlement will receive support from many quarters. 


IV. 26 Mar 86 0 5 MALAYSIA & SINGAPORE 


A logical fol'ow-up of this policy is the decision to mount more guerrilla attacks on 
the Vietnamese occupation forces in Kampuchea. 


However, the most significant outcome is the decision by the three members of the coali- 
tion to establish a joint military committee and mount joint operations rather than 
separate ones. Prince Norodom Sihanouk's perception is that the anti-Vietnamese forces 
are already engaged in operations in all parts of Kampuchea, and they are capable of 
organizing campaigns against all major Vietnamese encampments. Increased harassment of 
Vietnamese and Phnom Penh forces could also boost the morale of many thousands of 
Kampucheans who are longing for deliverance from Vietnamese imperialism. The coming 
weeks may see a turning point in the affairs of Kampuchea. 


LABOR MINISTRY NOT TO RENEW FOREIGN WORK PERMITS 


BK240941 Kuala Lumpur BERNAMA in English 0931 GMT 24 Mar 86 


[Text] Ipoh, Malaysia, March 24 (OANA-BERNAMA) -- The Malaysian Government will not 
renew the work permits of foreign labourers in the plantation and construction sectors 
in another effort to create more job opportunities for the local people, Deputy Labour 
Minister Zakaria Abdul Rahman said Monday. He said most of the foreign workers in 
Malaysia came from Indonesia, Thailand, Bangladesh and the Philippines. 


Speaking to reporters after calling on the chief minister of the northwestern Perak 
state Ramli Ngah Talib at his office in this state capital here, he said that about 
30,000 jobs would be created in these sectors once the foreign workers, including the 
illegal ones, departed. 


Zakaria said the ministry had adopted a tough stand against illegal foreign labourers 
and would not hesitate to prosecute those found employing them. Officials from the 
labour, immigration and police departments were conducting checks, especially at con- 
struction sites and in the plantations in the central Selangor state and southern Johor 
state to ensure that the employment restriction act was abided, he added. 


Zakaria said Malaysian youths must be prepared to replace the foreign workers to ensure 
that the economic growth of the country was not affected. 


UPDATE ON CONTINUING UNREST IN SABAH STATE 


BERNAMA Roundup of Activities 
BK201409 Kuala Lumpur BERNAMA in English 1403 GMT 20 Mar 86 


[Text] Kota Kinabalu, March 20 (OANA-BERNAMA) -- Police have detained about 1,260 peo- 
ple throughout this east Malayrian Sabah State in connection with the spate of bombings, 
arson and demonstrations that have occurred since last Wednesday. Sabah Police Commis- 
sioner Ahmad Maulana S.M. Babjee said they included the first group of 198 people who 
emerged Thursday afterioon from the state mosque where they had taken refuge. 


After investigations, about 900 of the suspects were released while 110 foreigners who 

entered the state without valid documents were deported. Ahmad Maulana said 69 people 

suspected of being involved directly or indirectly in the incidents were being detained 
under various laws, including the Internal Security Act [ISA], Police Act and the Penal 
Code. 
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He said the situation in this state capital was returning to normal following the im- 
position of a dusk-to-dawn curfew Wednesday and that no serious incidents had been 
reported, Ahmad Maulana said three bomb explosions were reported Thursday, two here and 
one in Tawau in the east coast of the state. There was no major damage or casualties. 
Six people have been detained under the ISA -- three on suspicion of setting off bombs 
and three for spreading rumours -- one under the Police Act, four for possession of 
dangerous weapons and six under the Penal Code Thursday. He also said a man who tried 
to enter the mosque here this morning was apprehended by police. A parang (a long knife) 
and catapult ammunition were recovered from him. 


Police have so far received 29 reports of bomb explosions, 13 of unexploded bombs and 
54 bomb hoax calls throughout the state since last Wednesday. Latest police statistics 
show that following Wednesday's rioting here, 23 shops and 39 godowns in Karamunsing 
were raized while nine more suffered damage. Thirty-five cars were burnt. 


Filipino Entry To Be Checked 
BK220745 Kuala Lumpur BERNAMA in English 0721 GMT 22 Mar 86 


[Text] Shah Alam, March 22 (OANA-BERNAMA) -- The Malaysian Government is taking steps 
to check the entry of Filipino illegal immigrants into Sabah, Foreign Minister Tengku 
Ahmad Rithaudden said today. He told reporters here that the government was also 
investigating to see whether they are involved in undesirable and subversive activities. 


Asked whether Filipino immigrants were involved in the recent bombings and demonstra- 
tions in Sabah, he said he had yet to be officially informed on this. The police, he 
added, was looking into it and the Foreign Ministry was awaiting a full report from 
Sabah police. A press report recently had quoted the Sabah police as saying that police 
had detained [as received] their efficient handling of the riots. 


Former Minister Issued Summons 
BK231113 Kuala Lumpur BERNAMA in English 1055 GMT 23 Mar 86 


[Text] Kota Kinabalu, Malaysia, March 23 (OANA-BERNAMA) -- Former Chief Minister of 
the East Malaysian State of Sabah, Harris Salleh and United Sabah National 
Organisation's (USNO) Acting Secretary-General Abdul Hamid Mustapha are among 322 
people who have been issued summonses by the police for taking part in an unlawful 
procession Sunday. 


The OCPD [officer in charge of police district] of the state capital Kota Kinabalu, 
Mohamad Ishak Awadan, disclosing this, also said that USNO youth chief Raily Jeffrey 
had been detained for suspected involvement in rioting and arson on March 19. He said 
police took about three hours torecord the particulars of those issued with sommonses, 
who also included USNO officials Haji Abdul Karim Ghani and Sanin Pandin. 


They were among 1,000 people who sought refuge at the state mosque after police had 
fired teargas at them when they refused to heed a police warning to disperse while 
taking part in a procession from the mosque to the town centre. The 322, who were 
locked in together with about 700 others at the state mosque, were released after 
they had been issued with summonses. They had also earlier demonstrated and 
marched from Tanjung Aru to the telecoms building in Jalan Tengku Abdul Rahman. 
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Mahathir Proposes Solution 
BK241138 Kuala Lumpur BERNAMA in English 1133 GMT 24 Mar 86 


[Text] Kota Kinabalu, March 24 (OANA-BERNAMA) -- The three main parties in the east 
Malaysian Sabah State -- the ruling Parti Bersatu Sabah [PBS] and the opposition 
United Sabah National Organisation [USNO] and Berjaya -- have agreed in principle to a 
formula for cooperation which could be a solution to the problem in the state. 
Malaysian Prime Minister Dr Mahathir Mohamad said the formula was among several 
matters discussed in frank and open talks he had with leaders of the three parties 
Monday. 


Dr Mahathir told a press conference at the international airport here Monday evening 
that he was confident that the solution would lead to future political and economic 
stability in the state. 


He had had separate discussions with Chief Minister and PBS President Joseph Pairin 
Kitingan, USNO President Mustapha Harun and Berjaya President Mohamad Noor Mansoor 
which lasted three hours at a hotel here. 


Dr Mahathir was, however, unable to give details of the formula because it had first 
to be discussed by the leaders of the parties involved to obtain their agreement. "It 
is not fitting for me to proclaim it now because my fellow leaders of the respective 
parties have not been notified and have not discussed it to come to a decision," he 
said. He said the discussions had led to a formula being drawn up which involved all 
the parties to overcome the problem in Sabah. 


The front's secretary-general, Abdul Ghafar Baba, was present at the discussions. He 
hoped that this would be followed by a meeting in Kuala Lumpur among the three parties 
this week after each had made a decision. 


He said that after that the discussions would be conducted under the auspices of the 
National Front, the ruling party of the federal government whereby the PBS and USNO 
applications to join the front would probably be settled. 


Dr Mahathir said one thing that was clear was that Pairin would continue to be Sabah 
chief minister and in this respect all parties must sacrifice for the future stability. 
He said that in implementing the formula all the parties must agree to cooperate and 
compromise based on political agreement and settlement. 


Dr Mahathir said that after agreement had been reached, details of the form of 
cooperation would be discussed by the three parties. He said among the details was 
the po:sibility that the solution was conditional upon the parties dropping all claims 
in pending court cases. However, Dr Mahathir said no one would be imposing any con- 
ditions for a settlement. "We have decided that each party will have equitable rights 
in Sabah," he added. 


Later, Pairin said he was "happy" with the formula brought [by] Dr Mahathir to resolve 
the problem in Sabah. "Dr Mahathir explained the formula to me and now it is our 
individual duty to explain it to our side," he told reporters after sending off the 
prime minister at the Kota Kinabalu International Airport here. 


USNO President Mustapha Harun and Berjaya President Mohamed Noor Mansoor were not 
available for comments. 
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MORE ON DISMISSAL OF ASSEMBLY; KBL PROTESTS 


HK260414 Manila Far East Broadcasting Company in English 2300 GMT 25 Mar 86 


[Text] President Corazon Aquino yesterday [25 March] abolished the Batasang Pambansa 
and granted herself legislative powers in a presidential proclamation adopting a 
provisional government. She said she will give priority to the following: Completely 
reorganize the government; eradicate unjust and oppressive structures and all vestiges 
of the deposed Marcos regime; make (effective) the guarantees of civil, political, 
human, social, economic and cultural rights and freedoms of the people and provide 
remedies against their violations; rehabilitate the economy and promote the national 
aspirations of the people and recover ill-gotten property amassed by the leaders and 
supporters of the previous regime and protect the interests of the people through 
orders of sequestration or seizing of assets or (amounts). 


[Begin Aquino recording]..ereturn to its proper limits and our society cleansed of the 
crimes and repression of recent years, we must cut out the cancer in our political 
system. Just as the cronies pillaged our economy, so the KBL Batasan majority debased 
our politics. My campaign promise to try and work through the KBL majority as long as 
it would put the national interest first was thrown back in our nation's face by their 
conspiracy to cheat the people of their electoral choice. As part of the brave 

attempt of the noble opposition minority and over its valid objections to the patent 
fraud, the KBL majority rammed through the false proclamation of Marcos [end recording} 


The Batasan coalition of political parties hit the Aquino proclamation of a provisional 
government and vowed to defy her order abolishing the Batasan. Former Labor Minister 
Blas Ople said the coalition will hold a session soon in defiance of the abolition of 
the parliament. He accused Aquino of reneging on her election pledge to uphold 
democracy. 


Meanwhile Justice Minister Neptali Gonzales allayed fears that President Aquino is now 
vested with too much power. 


[Begin Gonzales recording] The provisional constitution actually adopts in toto the 
provisions in Article 4, meaning the bill of rights; and the bill of rights is a 
classified list of personal, civil, political [words indistinct] which are [words 
indistinct] upon the powers of government. And so that is the answer to your questions 
that [words indistinct] President Aquino may [words indistinct] pursuant to the powers 
vested in her by the provisional constitution necessarily are limited by these guaran- 
tees for civil, political, economic, cultural and social rights which are adopted as 
part of the provisional constitution. [end recording] 


BATASAN MEMBERS CALL AQUINO MOVE 'ILLEGAL' 


HK260630 Hong Kong AFP in English 0607 GMT 26 Mar 86 


[Text] Manila, March 26 (AFP) -- Administration and opposition M.P.'s Wednesday 
strongly denounced President Corazon Aquino's abolition of the National Assembly and 
said they may defy her alleged "dictatorship" by convening next month. 


"A majority in the Batasan (National Assembly) dissents against proclamation number 
three," M.P. Homobono Adaza, a prominent Aquino supporter, told a news conference. He 
was referring to the proclamation Tuesday by which Mrs Aquino abolished the assembly, 
assumed lawmaking and other sweeping powers and enforced a provisional constitution. 
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The interim constitution will be in force until a new constitution is framed by a 30 
to 50 member commission to be appointed by the president and is ratified in a plebiscite. 


Deposed President Ferdinand Marcos’ labor minister Blas Ople told the same news 
conference that the provinsional constitution was "more absolute, more authoritarian, 
more arbitrary" than Mr Marcos' imposition of martial law in 1972 which abolished the 
Philippine congress. 


Speakers at the news conference said they represented at least six political parties 
which a combined total of 109 M.P.'s, a clear majority in the 190-member parliament. 

"We are not rebelling against the government," Mr Adaza said. He indicated that it was 
the unanimous stand of all assembly members that the parliament's abolition was "illegal 
and unconstitutional", but stressed that the administration M.P.'s he was speaking for 
were merely "expressing strong dissent against proclamation number three." 


Mr Adaza said that his group, together with former partymates of Mr Marcos broken up 
into at least three groups, might convene the asembly on April 14, the date on which 
it was supposed to end a five-week recess. 


Mrs Aquino Tuesday said Mr Marcos's New Society Movement (KBL) party was a "cancer" that 
must be removed from the political structure, accusing them of cheating her in the 
official tally of the returns in the February 7 presidential election. 


A military mutiny sparked‘a largely peaceful revolt that ended 20 years of rule by 
Mr Marcos and declared Mrs Aquino the rightful president. 


Mr Adaza who led what was then the opposition in denouncing the KBL's alleged ramming 
through of Mr Marcos's proclamation on February 15, said the alleged cheating was "an 
issue which has receded to the past. She has already been installed as president." 

"I stand by whatever I said on the floor of the Batasan," added Mr Adaza who joined the 
opposition walkout at the assembly shortly before Mr Marcos was proclaimed president. 


Reacting to President Aquino's charge that they cheated her, M.P. Alejandro Almendras 
who leads a faction of so-called KBL independents, said "I was alarmed by that state- 
ment." “Even if there was cheating it was done outside the Batasan," he added. 


M.P. Fernando Veloso, spokesman of KBL Marcos loyalists, said the Batasan's count of 
election returns was just a "ministerial duty." He said with the abolition of the 
assembly, "it is harder for us to really fully cooperate" with the new president. 


Mr Adaza said his group was considering only "democratic, parliamentary and constitu- 
tional options" in opposing the abolition of theassembly. "We are in the Aquino corner. 
We are not fighting the president. We are fighting undemocratic structures," he 

added. Mr Adaza said that "the constitution of dictatorship has never benefitted 
anyone." 


LAUREL ELECTIUNS; 1935 CONSTITUTION URGED 


HK251131 Manila BUSINESS DAY in English 24 Mar 86 p 12 


[Text] Baguio City -- There will be synchronized elections for local officials from 
mayor, vice-mayor, councilors to governors, vice-governors and board members and 
members of the Senate and House of Representatives on Nov. 11, Vice-President 
Salvador Laurel has announced. Laurel made the announcement before a large crowd who 
went to pay a courtesy call on him at the vice-presidential summer house here Saturday 
night. 
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Laurel also said President Aquino is expected to formally announce this tomorrow. 
Laurel also said members of the Congress will be elected by districts and senators by 
region. The number of senators will be determined by the population of the region, 
Laurel said, 


Laurel's announcement means the Aquino government is set to restore the bicameral form 
of legislature to replace the present Batasang Pambansa. 


Laurel made the announcement as former Senator Raul S. Manglapus urged President Aquino 
to restore the 1935 Constitution rather than adopt a new provisional charter. He also 
recommended that the senatorial, congressional and local elections be held immediately. 
"President Aquino can proceed with confidence to disengage herself from the spurious 
Marcos Constitution and chart her own constitutional course," Manglapus added. 


A reconstructed Congress can propose constitutional amendments in accordance with the 
procedure provided by the 1935 Constitution -- by a 3/4 vote in joint session directly 
passing amendatory resolutions or calling a constitutional convention, he pointed out. 
"Proclaiming a new Constitution, no matter how 'provisional,' would, in the absence of 
a plebiscite, have to be regarded as an arbitrary act, albeit an arguably acceptable 
arbitrary act, since the agency proclaiming it in this case is an undeniably popular 
government ,"' Manglapus pointed out. "But if one must be arbitrary in order to solve 
a constitutional crisis one might as well opt for the least arbitrary course," restor- 
ation of the 1935 constitution, he said. 


By going back to the 1935 Constitution, Manglapus pointed out, the Filipino people 
would be given "such urgent assurances as a hierarchy of successors to the presidency, 
in a sequence which they, the people, themselves once validly ratified." Manglapus, 
once a constitutional law professor at Ateneo Law School drew some historical paral- 
lelisms. The 1935 Constitution had been suspended once -- in 1943 -- when the Japanese- 
sponsored government came up with a Constitution of its own. At that time, though, the 
1935 charter was observed by the exile commonwealth government based in Washington -- 
and was restored when then President Sergio Osmena Sr. returned after the war and 
restored constitutional rule in the country. 


The 1973 Constitution was "no more vali’ than the wartime Japanese-sponsored Constitu- 
tion," Manglapus pointed out. '"Marcos' uwa supreme court could not bring itself to 
declare it validly ratified, hurriedly conceding that there was 'no judicial impediment' 
to its implementation." As in the Japanese occupation, the Marcos regime "invalidly 
replaced" the 1935 constitution with another charter "by force." "The collapse of the 
Japanese-sponsored republic in 1945 and the fall of the Marcos dictatorship in February 
1986 were identical events [in] that they each marked the end of a period in which the 
1935 Constitution had been effectively, though illegally, suspended," Manglapus 
pointed out. It then also marked the automatic restoration of the 1935 Constitution 
"without need of a formal proclamation." 


{ 


The only difference between the two events, he pointed out, was that the Quezon-Osmena 
government in exile provided continuity. '"(President) Corazon Aquino's legitimacy, un 
the hand, arises from neither the 1973 nor the 1935 Constirution. It arises directly 
from the people -- clearly the most fundamental and strongest source of legitimacy of 
all." 


There could, however, be some problems reconciling the revolutionary character of the 
Aquino government and the 1935 charter. "But these problems would be less grave than 
those that would be posed by an organic act unilaterally proclaimed by the government ," 
Manglapus said. "Much more tortuous reasoning would have to be resorted to in justify- 
ing a new provisional constitution," he added. 


IV. 26 Mar 86 P 4 PHILIPPINES 


CABINET COMMITTEE PROPOSES BICAMERAL SYSTEM 


HK251520 Manila TIMES JOURNAL in English 24 Mar 86 pp l, 6 
[By Nini Cabaero] 


[Text] Cebu City -- The special Cabinet committee, formed to draw up a policy decision 
on the nature of government during the transition period, has proposed to President 
Aquino a return to the bicameral system with members of the Senate and House of 
Representatives to be elected simultaneously with local officials on November 11 this 
year. The Committee proposed to the President a proclamation calling for the restora- 
tion of the presidential form of government and general elections for senators, 
representatives, and local officials. The elected officials may take their oaths of 
office at 12 noon of Dec. 30, 1986, which will mark the end of the transition period, 


The presidential committee is chaired by Justice Minister Neptali Gonzales, with Vice 
President Salvador Laurel, Executive Secretary Joker Arroyo, Political Affairs Minister 
Antonio Cuenco and Government Reorganization Committee Chairman Luis Villafuerte as 
members. 


A copy of the committee report to President Aquino and the draft of the proposed 
presidential proclamation was given to TIMES JOURNAL by Cuenco. Cuenco said President 
Aquino is expected to issue the proclamation "in a week's time." 


The proposed proclamtion, which will function as the constitution during the transition 
period will declare the new government "revolutionary in origin, democratic in essence 
and transitory in character." It will bring back the presidential form of government 
with the essential separation of powers and check and balances. It will declare a 
national policy to “implement reform mandated by the people protecting their basic 
rights, defining emergency powers of the president and providing for an orderly 
transition into a constitutional democracy." 


It outlines steps for full normalization: 


-- First, a constitutional commission to be organzied within 30 days. It will draft a 
new constitution and submit its report to the President within 60 days upon its 
convening. Member of the commission shall be appoined by the President. 


-- Second, the draft constitution shall be sumbitted to the people for ratification 
within a period of 60 days from its presentation to the President. The plebiscite has 
been scheduled some time in September this year. 


-- Third, general election for national and local officials under the new constitution, 
except for the position of president and vice president, shall be held on Nov. 11, 
1986. 


-- Fourth, all officials elected shall take their oath of office at noon on Dec. 30, 
1986. 


The committee report added that the political decision whether or not the final draft 
of the constitution shall be submitted directly to the people or through a reconvened 
Batasang Pambansa "shall be left to the sound discretion of the President." 


The proposed proclamation to be signed by the President, however, recommends the 
creation of a legislative council to replace the Batasang Pambansa during the transi- 
tion period. The council shall be composed of Laurel, members of the Cabinet and other 
persons to be apointed by the President. "The council shall advice the President on 
legislative matters" it added. 
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LABOR MINISTER PUTS FORWARD 'SOCIALISTIC IDEAS' 


HK251129 Manila BUSINESS DAY in English 24 Mar 86 p 8 
[By Gethsemane M. Selirio] 


[Text] When Labor Minister Augusto S. Sanchez spoke before the Personnel Management 
Association of the Philippines (PMAP) last Wednesday, he left the audience momentarily 
stunned with his socialistic ideas on the promotion of industrial peace. Sanchez, 54, 
told the country's personnel managers that he was toying with the idea of an "equita- 
ble distribution of property and profit" to hasten the settlement of labor disputes. 


He suggested that a certain percentage of the company's profits be distributed equally 
among the workers. Citing the experience of the Chemphil Group of Companies, of which 
he was former vice-president and corporate secretary, Sanchez said that profit-sharing 
would also improve productivity. The crowd composed of middle-management officers did 
not quite know how to react. There was neither roars of disapproval nor enthusiastic 
applause. 


Apart from the, profit-sharing scheme, Sanchez also talked about capitalism, his alleged 
leftist leanings, and his plans for "radical reforms" in the labor front. "When we 
talk of multinational (corporations) [MNC's], we talk of capitalists. No person (from 
the MNCs) come to this country because he loves the Filipinos. It's because of the 
money ,"" Sanchez said. 


To press the point, Sanchez also said that he was personally in favor of limiting the 
number of expatriates working with the MNCs based in the country. This should be 
applied particularly if there are Filipinos who can do the job, he said, but the 
problem is that the MNCs set their own employment rules. 


During his speech, Sanchez used words like "exploiters," "dirty capitalists" and 
"oppressed workers" as liberally and intensely as any student activist. Whether it was 
deliberate or not, he made the managers present uncomfortable, many of whom worked for 
multinational companies. 


Sanchez has not categorically denied his so-called leftist or socialist leanings. His 
now-classic line of, "What's dangerous about being leftist," uttered three days into 
his new office, may well be superseded by what he said before the PMAP on his 12th day 
as minister: "Even though a person is left, it doesn't mean he's a bad person." 


The labor minister said he is not in favor of outlawing any person from being head of 
a labor union because he happens to espouse the communist ideology. There is now 
freedom of thought in the country, he said. He also said he will oppose any law 
seeking to outlaw a person on the basis of his beliefs. 


Sanchez's background may well have fostered his "radical" ideas. After graduation 
from the San Beda College of Law (1954), he got involved in civic and human rights 
activities, notably as chairman of the Movement of Attomeys for Brotherhood, Integrity 
and Nationalism, Inc. (MABINI) between 1980 and 1984. The former human rights lawyer 
has a tough, frank way of communicating that could well be an asset in his new job as 
mediator of labor-manager conflicts. He displayed this at PMAP when he asked the 
moderator not to censor an "explosive" question and during talks with newsmen when he 
sometimes belligerently throws back a question at a reporter. 


But the profit-sharing scheme suggested by Sanchez could invite a lot of opposition 

from the business community. When asked about the possibility that investors will be 
scared off by this scheme, Sanchez retorted, "What's more important -- investors leaving 
or the oppression of workers?" 
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Management should understand that profit-sharing is a viable aid to production and 
industrial peace, Sanchec said. He noted that a labor would amenable [as published] to 
this suggestion but not management which is mainly interested in "how to gather 
profits." 


A mechanism has to be worked out between labor and management, Sanchez added, even as 
he admitted that even he has no "working concepts" yet on the profit-sharing scheme. 
"The concept is still being floated," he said. 


Sanchez declined to say whether profit-sharing will be made mandatory. A law has to 
be passed if it is to be made mandatory. But it is still not clear what legislative 
body will be recognized by the new government. "But as a policy, we encourage this 
(profit-sharing) ," Sanchez said. Though the scheme on the surface appears to be pro- 
labor, Sanchez stressed that it is not. The same goes for the other labor policies 
the ministry will be issuing in the future, Sanchez said. "We assure you...we are 
trying to protect both labor and management ," he added. 


HUMAN RIGHTS COMMISSION DISCOVERS MASS GRAVES 


HK230416 Hong Kong SOUTH CHINA MORNING POST in English 23 Mar 86 p 1 
["Our World Service" report] 


[Text] The Philippines Presidential Commission on Human Rights claims it has found 
evidence of mass graves believed to contain foes of ousted President Ferdinand Marcos 
or his warlord allies. The commission chairman, Mr Jose Diokno, said yesterday the 
newly-formed committee intended to investigate reports the graves contain the remains 
of some of the more than 500 people believed abducted by the military or the private 
troops of provincial strongmen. 


He declined to specify the location of the graves, how many the commission has identi- 
fied, or the source of the evidence. "We believe most mass graves are near the ‘safe 
houses' where political dissidents were interrogated or tortured, he said. "But we 
don't know where the safe houses are," said Mr Diokno, who was jailed by Marcos for 
two years in the early 1970's. "Of the 500 or 600 people who disappeared we believe at 
least 90 percent are dead and buried in these graves or others." 


Although Marcos has fled the Philippines, some military commanders and local warlords 
have not halted the human rights abuses that helped buttress his regime, Diokno said. 
He added: "Human rights violations continue. We haven't enough evidence to comment 
on it yet but there is preliminary evidence of such violations." 


Philippines President, Mrs Corazon Aquino, last week launched the seven-member 
commission to compile evidence of torture and other human rights violations and find 
ways to deter such abuses. Government officials have said that military commanders 

or local officials abused the human rights of rural civilians through intimidation 
kidnapping, torture or murder. Diokno described these activities as "very widespread". 


The violations were led primarily by people tied to Marcos' system of "crony capital- 
ism," im which the deposed president acquired staunch loyalty granting political 
appointments and shares in state monopolies, commission officials said. The committee 
also plans to reopen the Benigno Aquino assassination case, but has decided to investi- 
gate other cases of human rights first. 


"President Aquino, from her own experience, cannot tolerate violations of human rights," 
Diokno said. He warned that top leaders in the military, as well as conmanders in the 
field, may have been aware of the abuses and could be found "administratively guilty". 


IV. 26 Mar 86 P 7 PHILIPPINES 


And he acknowledged that General Fidel Ramos and Defence Minister Juan Ponce Enrile, 
who led the military rebellion that ended Marcos' 20-year rule on February 25, may 
have been aware of the human rights violations. 


Commission member Brigadier General Samuel Soriano added: "We will let the axe fall 
where it may, even at the top echelons of the military". 


However, according to Diokno, the commission "did not expect a collision" with the 
military. "Only a small portion of the military was responsible for the torture and 
Other abuses and the majority of the military is interested in cleaning itself up and 
to allow an objective, civilian board handle it," he said. 


Soriano, the Armed Forces' new Judge Advocate General, said: "The military is eager 

to improve its credibility, andin fact Enrile toldme last night he wants totestify first." 
"The commission will inspect military records, find out who was in command in that area 
at that time, and call on the commanders to testify," Diokno said. "If the evidence 
leads us up the chain of command to the top, we will go there." 


In an attempt to coax communist insurgents to lay down their arms, Mrs Aquino has 
ordered the release of more than 580 people whom Marcos jailed for political reasons. 
Yesterday, she made a further plea for the insurgents to lay down their arms. 


STRIKE AT U.S. MILITARY BASES CONTINUES 


Leftists Reportedly Join Lines 
BK250735 Manila PNA in English 0720 GMT 25 Mar 86 


[Text] Manila, March 25 (PNA) -- Militants suspected to be leftist elements infil- 
trated Tuesday the ranks of Filipino workers picketing the U.S. Clark Air Base here 
Since Friday night. Remigio Simbillo, president of the Clark Air Base chapter of 
the Federation of Filipino Civilian Employes Associations (FFCEA), said several 
communists-leaning persons joined the strikers at the picket line in front of the 
Clark Air Base main gate. They carried red flags. 


FFCEA officials appealed to non-union members to desist from joining the strike to 
prevent any untoward incident or misunderstanding with U.S. military officials. 
Simbillo has required members manning the picket lines to display official identifi- 
cation cards and prevent unauthorized persons from joining. Simbillo also sought the 
assistance of Lt. Col. Amado Espino Jr., commander of the Metropolitan District Command 
(Metrodiscom), in maintaining peace and order in the picket line. 


FFCEA officials has started looking into reports that American authorities have 
smuggled some Filipino nationals into Clark Air Base and Subic Naval Base in Zambales 
to perform jobs abandoned by strikers. Reports reaching the FFCEA headquarters in 
Angeles City showed that some scabs were smuggled by U.S. Navy boats into Subic Naval 
Base Sunday afternoon. 


Simbillo said other non-union members, numbering between 15,000 to 20,000 working in 
U.S. military facilities, were not allowed by the strikers to enter the bases. These 
non-union members included domestic helps, construction workers, janitors, gardeners, 
taxi and bus drivers, night club entertainers and employes, workers in tailoring shops, 
beauty saloons, dress shops, barber shops and sports facilities. 


Simbillo said there appeared to have no immediate solution of the strike and suggested 
the necessity of a "high level" intervention in the labor dispute between Filipino and 
military authorities in the country. Affected by the strike are Clark Air Base in 
Pampanga, Subic Naval Base in Zambales, Camp John Hay in Baguio City, U.S. Naval 
Communications Station in San Marcelino, Zambales; Wallace Air Station in San Fernando, 
La Union; and U.S. Naval radar station in Camp O'Donnel, Capas, Tarlac. 
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Reduced Support at Clark 
HK260301 Manila Far East Broadcasting Company in English 2300 GMT 25 Mar 86 


[Text] The strike at U.S. military facilities in Luzon continues for the fourth day 
today even as several members of the Federation of Filipino Civilian Employees Asso- 
ciation expressed their desire to return to work for economic reasons. Only a handful 
of members were manning the picket lines in front of the main gate of Clark Air Base 

in Angeles City. Union members who did not join the picket lines blamed (four) 
officials for the untimely declaration of the strike, saying they are being deprived 

of their income for the Holy Week. Governor Brer Guiao conferred with the officials in 
Angeles City and offered his a:sistance for the early settlement of the strike. 


EXPATRIATES PLFDCE SUPPORT, REPORT FBI 'BRIBES' 


BK250240 Manila PNA in English 0205 GMT 25 Mar 86 


[Text] Manila, March 25 (PNA) -- The 200 Filipino expatriates who took "freedom flight" 
to Manila last Wednesday Tuesday pledged support to the new administration's "economic 
revolution.” At the same time, they would help raise money in the United States for 

the benefit of all “political prisoners" whom they regard as “unsung heroes" of the 
relatively peaceful revolution that saw the ouster of President Marcos from his 20-year 
despotic rule. 


Like former Sen. Raul Manglapus who sought refuge in the United States from the 

clutches of the oppressive regime, the 200 expatriates came back to their homeland 

which they have not seen for many years after the installation of President Aquino as 
president. Danny Lamica, 42, a spokesman of the group, said they “have returned to 
assist in whatever they can in the economic revolution." He said this can be effected 
by encouraging U.S.-based Filipinos to invest in the country. "There are many Filipinos 
abroad who have made huge savings. We believe we can induce them to invest a major part 
of their savings in the country," he said. 


Lamica himself has pending conspiracy to commit rebellion charges. "We came here to 
ask for general amnesty from President Aquino," he said. 


In Lamica's group were Elvin Laurel, Jose Espiritu, Santos Abellanos and Cesar R. 
Arellano, all political fugitives under the previous administration. In announcing the 
raising for funds for political prisoners Lamica, said: "Many of these people were 
neglected, it is not enough for them to be magnanimously released. The Filipino people 
owe them a lot in the restoration of freedom, justice, and democracy. 


Lamica has been barred from entering the country for 14 years. He was wanted by the 
military for his associstion with former Sen. Benigno S. Aquino Jr. He was also 
implicated in the periodic bombings incidents in Manila which started in 1981 up to 


1983. 


Elvin Laurel, 39, told reporters of the humiliation he had undergone as a political 
prisoner. "I have been imprisoned for three years," he said, from September, 1982 

but escaped in September 1985. He recalled that even after he had posted bail, Manila 
Prosecutor Jose Flaminiano allegedly "used him as a personal emissary" to the United 


States Embassy. 


He said that "there were several times that I was asked to secure a tourist visas for 
him and for his relatives." He added that at one time, he was asked to deliver "a box 
of cigars and an envelope containing some 1,500 U.S. dollars" as a brief [as 
received] to certain officials at the embassy. 
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But what seemed to be more shocking to newsmen was the report of the group that the 
Federal Bureau of Investigation had offered to bribe political prisoners in the United 
States. Lamica and Laurel, who are both businessmen, said that each political prisoner 
was being offered a bribe of 25,000 dollars each by the FBI, that they change their 
identities and transfer to another state. Lamica said he settled in Los Angeles, 
California and Laurel in Chicago. 


For his part, Arellano, 45, said that he is more interested in the re-trial of the 
murder case of former Senator Aquino, He described the former solon as the "greatest 
hero of our time." "I feel that the new government is too slow in meting ot justice 
in the killing of Ninoy. And the military is ignoring the fact that they should redeem 
their names at this stage." 


According to Arellano, who is coordinator of the Philipino Democratic Party in the U.S. 
Midwest based in Chicago, it was he who exposed the truth on the "scrambling" of 
Philippine airforce jets to intercept Aquino'’s plane that arrived in Manila on Aug. 21, 
1983. Sent a memo to members of U.S. Congress and Washington officials he said. 


ENRILE SPEAKS OUT ON MARCOS PLOT, WEALTH 


Reveals Plot To Jail Opposition 
HK251500 Hong Kong AFP in English 1430 GMT 25 Mar 86 


[Excerpt] Manila, March 25 (AFP) -- Ousted President Ferdinand Marcos had planned to 
jail top Philippine officials, reformist troops and opposition leaders in a “concentra- 
tion camp" on an island off Manila, his defense minister said Tuesday. "There was a 
planned concentration camp for those of us who would have been arrested," Juan Ponce 
Enrile, who retained his post in the new government, told a press conference. "But 
luckily and with God's blessings, we escaped that fate and we are thankful for it." 

Mr. Enrile had served Mr. Marcos for 20 years until he led a civilian-backed military 
revolt which toppled the strongman last month. 


Mr. Marcos’ plans to arrest officials and opposition figures were part of an overall 
destabilization campaign codenamed "Oplan Everlasting" to justify the imposition of 
martial law following a presidential election February 7. "They planned to make 
Caballo Island which is about three hectare _ srea without water to be the concentra- 
tion camp of persons to be arrested includ: 22 minister of defense, the present 
chief of staff, the members of the (military) reformist movement and the leaders of the 
opposition,” he said, Caballo is a small island at the mouth of Manila Bay, some 50 
kilometers (30 miles) west of here. 


Mr. Enrile said the plan would have taken effect February 22, the day he .d then act- 
ing military chief Fidel Ramos, backed by reformist troops, launched a mutiny which 
ousted Mr. Marcos and installed Corazon Aquino as president. He did not say how he got 
the information, or if Mrs. Aquino would have been one of those arrested. 


Mr. Enrile also said that he favored a reopening of the murder case of President 
Corazon Aquino's husband Benigno Aquino. Mr. Aquino, Mr. Marcos" chief political 
rival, was shot dead while under military guard at Manila Airport in August 1983 on 
his return from exile in the United States. 
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General Fabian Ver, who fled with the Marcoses to Hawaii, and 25 other mostly military 
men were acquitted by a court here in December on charges of conspiracy to murder. A 
committee set up to look into human rights violations of the Marcos government has said 
it will look into "new evidence" in the case. 


Will Testify on Marcos Holdings 
HK260437 Hong Kong AFP in English 0402 GMT 26 Mar 86 


[Text] Manila, March 26 (AFP) -- Defense t.inister Juan Ponce Enrile is willing to 
divulge all holdings and investments of ousted President Ferdinand Marcos if summoned 
by the new government, an aide said Wednesday. Silvestre Afable confirmed to AGENCE 
FRANCE-PRESSE that Mr Enrile was waiting for an invitation from President Corazon 
Aquino's government so he could disclose Mr Marcos' “enormous wealth." 


The defense minister's aide indicated however that Mr Enrile would only testify in a 
"closed-door session" with Mrs Aquino or her representatives. Mr Enrile had served 
Mr Marcos for 20 years until he led a civilian-backed military revolt which toppled 
Mr Marcos‘ 20-year authoritarian rule last month and installed Mrs Aquino as the 
rightful winner of an allegedly rigged February 7 presidential election. 


The English newspaper PAHAYAGANG MALAYA quoted Wednesday the defense minister as say- 
ing: "I was terribly shocked. I had an inkling there were some corruption in the 
government, but I did not imagine that it would reach that magnitude." 


Mrs Aquino has ordered the seizure of all holdings of Mr Marcos, his relatives and 
their “cronies” allegedly amassed through corruption and secret control of businesses. 
The Marcoses are now in exile in Hawaii and seeking sanctuary in another country to 
escape suits filed by Manila to recover their allegedly ill-gotten fortune estimated 
at five to 10 billion dollars. 


MARCOS SECURITY MEN REPORTED STILL AT LARGE 


HK250924 Manila PHILIPPINE DAILY INQUIRER in English 17 Mar 86 p 17 


[Text] Some 180 personnel of the defunct Presidential Security Command (PSC) are still 
hiding in various areas in the Ilocos Provinces following the downfall of former 
President Ferdinand Marcos and the abolition of their unit. They are still heavily 
armed, according to Brig. Gen. Renato de Villa, acting PC-INP [Philippine Constabulary- 
Integrated National Police] chief. 


De Villa said in his progress report the constabulary is presently trying to convince 
these troops to come out and report to the nearest provincial commander. He assured 
these soldiers, whom he said were considered AWOL (absent without leave), there would be 
no reprisals against them. But they would merely undergo retraining and reorientation, 


he said. 
Other highlights of de Villa's report: 


-- recovery of P83.47 million and $114,000 of illegally possessed wealth which have 
been turned over to the national treasury. 

-- recovery of 4,417 high-powered firearms of various calibers mostly coming from the 
Marcos political warlords. 

-- recovery of 2.3 million rounds of assorted ammunition and 700 fragmentation 
grenades. De Villa said that most of the firearms recovered actually belonged to the 
Armed Forces but were illegally issued to certain individuals immediately prior to the 


Feb. 7 presidential elections. 
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HONDURAS REJECTS SANCTUARY PLEA FOR MARCOS 


HK250802 Hong Kong AFP in English 0717 GMT 25 Mar 86 
[By Teodoro Benigno] 


[Text] Manila, March 25 (AFP) -- iionduras has turned down sanctuary for Ferdinand 
Marcos despite personal representations by U.S. President Ronald Reagan, a ranking 
Roman Catholic Church official said Tuesday. The official told AGENCE FRANCE-PRESSE 
that President Reagan telephoned top Philippine Catholic prelate Jaime Cardinal Sin 
Saturday in Manila requesting the latter's green light for deposed Philippine President 
Marcos to go to Honduras. 


The official said Mr Reagan earlier had contacted the Honduras government and that the 
latter was agreeable if Cardinal Sin approved. The cardinal apparently has close 
rapport with the Honduran government through the Roman Catholic hierarchy in that 
country. The U.S. Embassy here said it had “absolutely no knowledge" of any such 
telephone conversation and quoted Ambassador Stephen Bosworth as stating "it seems 
most unlikely." 


The church official said that after his first telephone conversation with President 
Reagan, Cardinal Sin requested some time to consider the idea and at one point favored 
it. The issue of reported immense wealth stashed by Mr Marcos and his wife Imeida 
abroad eventually prompted the cardinal to say no, the official added. 


The official quoted the cardinal as saying he would only agree to the Marcoses going 

to Honduras if they returned to the Philippines a substantial portion of the wealth he 
said they gained during Mr. Marcos’ 20 years in power. "Restoration of this plunder," 
the official said, “prevailed over the cardinal's humanitarian feelings" on the matter. 


The Marcoses have consistently denied they own properties abroad despite a stream of 
media exposes and U.S. Congressional probes stating the amount could be anywhere from 


four to 10 billion dollars. 


The Marcos family fled February 25 for exile in the U.S. state of Hawaii after he was 
overthrown by a non-violent people's revolt triggered by a military mutiny headed by 
Defense Minister Juan Ponce Enrile and Armed Forces chief general Fidel Ramos. He 
reportedly wants to leave Honolulu to avoid an “avalanche of lawsuits" regarding his 
wealth but a long list of countries mentioned as probable sanctuary sites have rejected 


the idea. 


President Corazon Aquino's government through the Foreign Ministry has warned that 
offering sanctuary to the Marcos’ could lead to the breaking of diplomatic relations. 
Honduras has no embassy here. Its diplomatic relations with the Philippines are under 
the jurisdiction of its embassy in Tokyo. Mrs Aquino rejected an earlier Marcos 
request, through Washington, that he be allowed to settle in his home province of 
Ilocos Norte in northern Luzon. 


NPA 'SUBVERSIVES' REPORTEDLY BEHIND NPA ATTAC :S 


HK250709 Manila PHILIPPINE DAILY INQUIRER in English 21 Mar 86 p 16 


[Text] Bacolod City -- New People’s Army (NPA) subersives, who had surrendered a few 
years ago to military authorities in order to avail of former President Marcos "cash 
for guns" offer are behind the recent ambushes and raids on government troops and 
civilians which resulted in the death of over 114 people and injuries to countless 


others. 
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Military sources in Region 6 revealed that the former rebels had really no intention of 
giving up their subversive activities, They were merely after the money. ‘They are now 
out to destabilize the present administration. However, the same sources added that a 
growing number of NPA members had expressed the desire to heed President Aquino's cal] 
for a ceasefire in the spirit of national reconciliation. 


According to a top ranking military officer who asked not to be identified, those 
rebels who had surrendered to the Marcos government were subsequently drafted into the 
Civilian Home Defense Force (CHDF) to stop other NPA elements still fighting the 
establishment. 


Brig. Gen Dionisio Tan Gatue, RUC [Regional Unified Command] 6 commander in Bacolod City 
told the INQUIRER that about 300 NPA rebels from the hills of Negros and Panay provinces 
in Sagay town in Negros del Norte, were expected to surrender. But the surrender was 
aborted by series of attacks by NPA terrorists in Barangay Atipuluan, Hacienda Demy, 
Bago, the sugar farms of Caliling Cauyan, Panzul Mining and some towns of Antique, Aklan 
Iloilo and Capiz in Panay Island. 


Representatives of the Bagong Alyansang Makabayan [New People's Alliance] (Bayan), 
Bandila, [FAG - an alliance of social and Liberal Democrats], National Federation of 
Sugar Workers, Alliance of New Sugar Producers and human rights groups were supposed to 
witness the surrender. 


Tan Gatue also said that a dialogue between the military and the church, together with 
civic groups was to be held to negotiate the terms and conditions of the proposed 
ceasefire between the military and the NPA. 


AQUINO CALI FOR END TO FIGHTING DRAWS RESPONSES 


Ople Says 'Too Optimistic' 
HK250848 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 24 Mar 86 pp 1, 7 
[Text] The Partido Nacionalista ng Philipinas [PNP] hailed yesterday President 


Corazon Aquino's peace-or-war policy towards the CPP [Communist Party of the 
Philippines] NPA announced at the Philippine Military Academy but said their outlook 


was one of “restrained optimism." "The expected mass surrenders of the New People's 
Army because Marcos is gone might be too optimistic. ‘Ihe thinking might reveal a 
political naivete which subsequent experience will have to cure," said MP Blass F. Ople 


(Bulacan), the PNP's acting chairman. 


Ople said a study produced by the PNP policy council on national security headed by 
MP Teodulo C. Natividad (Bulacan) has disclosed the CPP Central Committee would 
negotiate with the Aquino government only if four minimum conditions were considered: 


-- A politic.il settlement based on a coalition government must precede any act of lay- 
ing down aims. 


-- There must first take place a reorientation and reorganization of the Armed Forces 
of the Philippines, presumably meaning in reorientation towards the goal of "national 
democracy." 


-- The commitment to remove the U.S. naval and military bases from the Philippines, the 
termination of the RP-US mutual security treaty and the declaration of non-aligned 
status for the Philippines. 
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-- The commitment to enact laws promoting a national bourgeoisie and evicting the 
multi-national companies from the Philippines. 


Ople said the need to confront the question posed by Philippine communism, whose mili- 
tary arm, the New People's Army now claims 30,000 members including regulars and mili- 
tias but which the AFP estimates to number only 12,000 is sure to divide the Aquino 
government. 


"These minimum demands of the CPP-NPA will be compatible with the views of some advisers 
of President Aquino and utterly unacceptable and offensive to others," Ople said, 
adding: "If it is difficult to orchestrate administration opinion on the nature of the 
existing government, the negotiations with the CPP Central Committee will be even more 
divisive because they will raise issues of fundamental and strategic importance to the 
future course of this country." 


But Ople said President Aquino's campaign for peace deserves the support of all 
Filipinos. He said her bold decision to release political prisoners, the enhancement 
of the climate of civil liberties, and tolerance of peaceful dissent have already put 
"new and unaccustomed pressures" on the CPP leadership. He said the PNP, as the 
opposition party, is prepared to join the campaign for peace announced by President 
Aquino and to present its own proposals for reconciliation to any official body 
designated by her. 


Communists Open to Negotiations 
HK251531 Manila BUSINESS DAY in English 25 Mar 86 p 19 


[Text] Leading bodies of the Communist Party of the Philippines the New People's 

Army and the National Democratic Front [NDF] have issued respective statements saying 
they are open to President Corazon Aquino's call for ceasefire negotiations. The 
underground organizations however said there was a need for caution and time, with the 
CPP in particular noting that "much of the fascist structures" put up by the government 
of deposed President Marcos are still in place. 


In a March 18 joint statement, CPP's military commission and the NPA general staff said 
that with "just sincere and prudent moves of the concerned parties, a negotiated 
ceasefire is possible on a nationwide scale." The statement added that "we believe 
that more than just a ceasefire can be pursued afterwards as more substantial changes 
are made in the economic, political and military spheres favorable to the broad masses 
of the Filipino people." 


The CPP and NPA leading bodies said serious problems stand in the way of ceasefire 
talks. "...Reactionaries in and out of government are even now scheming not only to 
block the President's initiatives at democratic reform but to reverse these," according 
to the joint statement. "We are aware that US imperialism and the reactionaries in the 
Ministry of National Defense and the Armed Forces of the Philippines are prodding her 
to revert to the rabid 'counter-insurgency’ campaigns of the discredited and overthrown 
regime." 


The CPP and NPA added that regular and paramilitary units of the Armed Forces, including 
"the fanatic and criminal elements in the CHDFs," and the heavily armed private armies 
of Marcos loyalist warlords "continue to terrorize the masses in the countrysides and 
urban areas." Despite these conditions, "we are listening to the President's call," 

the two organizations said. 
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In its own statement dated March 21, the NDF (an underground coalition of various 
political groups that includes the CPP and the NPA) declared willingness to dialogue 
with the government on "an eventual ceasefire between the NPA and the AFP. [no 
closing quotation mark;as received] In calling for the dialogue, the NDF said it 
“apes to reach mutual understanding and cooperation in the harnessing the people's 
wil 


-- demonstrated so powerfully in the ouster of (Marcos) -- towards the...ultimate 
goals of genuine independence and democracy." 


The NDF added, however, that "the objective conditions at the present time do not 
permit the surrender of the people's right to bear arms in defense of their revolu- 
tionary gains of the past 17 years." In their statement, the CPP and NPA said they have 
pursued armed struggle against the "US-Marcos regime" for the past 17 years because 

of the past government's "intense exploitation and oppression of our people, especially 
the worker and peasant masses." They said "the so-called problem of insurgency" 

cannot be solved by military measures -- "much less throughUS-back military 'counter- 
insurgency’ schemes..." 


"The so-called problem can be solved only by undertaking fundamental economic and 
political changes," they stressed. "We look forward to a situation where all the 
patriotic forces who fought against the Marcos fascist regime can peacefully work 
together in leading the country towards the attainment of nationalist industrialization 
and genuine land reform, and eventually towards genuine national independence and 
democracy." 


Enrile Urges Caution 
HK260315 Manila Far East Broadcasting Company in English 2300 GMT 25 Mar 86 


[Text] Defense Minister Juan Ponce Enrile yesterday [25 March] cautioned the governmnet 
to carefully scrutinize the offer of the communist movement for a dialogue lest the 
government fall into a trap. Enrile was reacting to the statement of Antonio Zumel, 
an official of the underground National Democratic Front, who said the Communist Party 
of the Philippines would like to sit down with the government for a dialogue. 


At a press conference held at the Manila Peninsula Hotel in Makati, 

Enrile said there was something that struck him as odd in the communist offer 
for talks with the government which, he said, was the joint position of the CPP, 

the New People's Army, and the NDF that they were willing to dialogue with the govern- 
ment as if they were elevating themselves to the level of the Philippine Government. 


Negros NPA Rejects Proposal 
0W260033 Tokyo KYODO in English 0028 GMT 26 Mar 86 


[Text] Bacolod, Philippines, March 26 KYODO -- A regional command of the communist-led 
New People's Army (NPA) on the central Philippine island of Negros Tuesday rejected 

a cease-fire proposal by military authorities in Negros, saying that "reconciliation 
is not possible without basic changes in Philippine society." A unilateral cease-fire 
had earlier been declared by Col. Isagani de los Santos, commander of all military 
forces in the area, during a meetingof church and military leaders in Bacolod city, 
capital of Negros Occidental province. 


In a lengthy statement published in the local clandestine leftist newsletter 
"STRUGGLE" obtained by KYODO news service Tuesday, the NPA said the military's 
cease-fire gall was a "trick designed to cause our surrender and towipeus out." The 
16,000-strong NPA fought deposed President Ferdinand Marcos for most of his 20 


year rule. 
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The NPA chided the military for hiding behind the popularity of President Corazon 
Aquino who was thrust to power after a civilian-backed military rebellion toppled 
Marcos. "It is not easy to believe that the AFP will change in the twinkling of an 
eye after it had served the tyrannical Marcos regime for 20 years," the NPA said. 


The NPA said the military was planning to launch offensives against rebel forces on 
the island but warned "we will teach (the military) a lesson by launching our own 
attacks." The NPA has 1,000 well armed regulars, five battalions of part-time fighers, 
and thousands of supporters throughout the depressed island. 


290 KILLED IN NPA ATTACKS SINCE AQUINO ASSUMED POWER 


HK240427 Manila Far East Broadcasting Company in English 2300 GMT 23 Mar 86 


[Text] Communist rebels continue to ignore the government overtures for a ceasefire 
and reconciliation with escalating attacks. During the last three weeks since 
President Aquino assumed power, at least 290 people were killed in rebel attacks. 

Most of the fatalities were soldiers and civilians. Military reports said those 
killed include 200 [as heard] soldiers, militiamen, civilians and rebels. One hundred 
and seventy-two raids, ambushes, and encounters between troops and dissidents were 
also reported during the period. Most of the incidents occurred in Mindanao, Northern 
Luzon and Eastern Visayas. 


ARMED FORCES ATTACK NPA IN NORTHERN SAMAR 


BK240635 Manila PNA in English 0620 GMT 24 Mar 86 


[Text] Manila, March 24 (PNA) -- Government forces attacked Friday a 30-man rebel 
group while taking supper in San Isidro town, northern Samar, killing six dissidents. 

A military report said the government forces did not suffer any casualties. The rebels 
scampered to different directions as the soldiers rained them with automat’c gun fire. 


Earlier, a 300-man communist New People's Army (NPA) band barged into the University of 
Eastern Philippines compound in Catarman, northern Samar during the graduation cere- 
monies, killing a solider. In Bayugan, Agusan del Sur, a five-man NPA group Wednesday 
burned a school building and a chapel of the Seventh Day Adventists. 


MUSLIM LEADER SAYS TALKS ‘FUTILE' WITHOUT MISUARIL 


HK210235 Manila MANILA BULLETIN in English 19 Mar 86 pp 1, 7 
[By correspondent B.P. Tuazon] 


[Text] Muslim leader Dr. Alunan C. Glang expressed the hope yesterday that President 
Aquino will find a just and peaceful solution to the Mindanao problem but warned that 
any step undertaken "is futile if it ignores the (Nur) Misuari factor." In an 
interview with MANILA BULLETIN, Glang said Misuari is the acknowledged leader of the 
Moro National Liberation Front (MNLF), which is in the forefront of the Bangsa Moro 
(Mindanao) independence movement. Glang is a Muslim scholar and is widely believed to 
be named the next Philippine ambassador to Saudi Arabia. 


He denounced "self-styled Muslim rebel groups" as opportunists and selfish men "who 
are out to pre-empt the pivotal and substantive role played by Misuari in the future 
conduct of talks with the MNLF." 


IV. 26 Mar 86 P 16 PHILIPPINES 


Glang recalled that the meetings of the late Sen. Benigno Aquino with Misuari in 
Damascus, Syria, in 1981, and lately the talks of Agapito "Butz" Aquino with Misuari 
in Madrid "recognize the legitimacy of Mr. Nur Misuari as the genuine leader of the 
MNLF." "If it has been otherwise they could have met with other MNLF factions as 
well but they ignored them," he said. 


Glang stressed that only Misuari is recognized by the Islamic Conference as the 
leader of the "genuine MNLF." The Muslim Conference is the association of Muslim 
States. The MNLF under Misuari has attain d international and diplomatic respect- 
ability when the Islamic Conference accorded it observer status. The MNLF and the 
"Bangsa Moro" issue is always included in the agenda of such Islamic meetings. 


Misuari founded the MNLF and championed the "Bangsa Moro" separatist movement 16 years 
ago. His aim was for an autonomous region in the Muslim-dominated provinces of 
Cotabato, Zamboanga del Sur and Zamboanga del Norte, Palawan, Basilan, Sulu, TawiTawi, 
and Davao del Sur. Lately, Misuari through emissaries has been reported to have 
indicated that he was "very willing" to enter into peace takks with the government 

of President Aquino if it would respect the MNLF's goals of self-determination and 
independence. 


Glang recalled that the ill-fated Tripoli Agreement of 1976 from the start "was bound 
to end up as a failure, if not total disaster." He charged that deposed President 
Marcos was not interested in solving the Mindanao problem for the sake of lasting 
peace. "He (Marcos) only employed the Mindanao problem as an ace in his game of 
political poker," Dr. Glang said. "For as long as the Muslim crisis worked to his own 
advantage, he would deliberately allow it to go on if only to justify the military 
and political consolidation of his power base in Mindanao that is endemically seething 
with discontent and rebellion." 


Glang said that in the Tripoli talks, because of pressure from the 43-member Organi- 
zation of Islamic Conference, Misuari "had to sacrifice his original objective from 
total independence of the Bangsa Moro homeland to mere autonomy within the Philippine 
national framework." He said that President Marcos, on the other hand, "had to bend 
backward due to the possible threat of oil embargo against the Philippines by the 
Arab states which bankrolled the MNLF resources and logistics." 


"No accord, let alone political solutions to any national crisis will last long or 
remain viable if both parties to negotiations are mutually suspicious or distrustful 
with each other since this pre-empts the most important element in any successful 
dialogue and that is sincerity,’ he stressed. Glang warned President Aquino: "It 
will be a great fumble... to ignore Mur Misuari in any peaceful solution to the 
Mindanao problem. To do so would drag the conflict longer and it may fall into the 
maze that Marcos was caught -- bloodshed, waste of resources, instability." 


MILF, MILITARY DISCUSS AQUINO RECONCILIATION PLAN 


HK210205 Manila MANILA BULLETIN in English 20 Mar 86 pp 1, 8 


[By correspondent Roy C. Sinfuego] 


[Text] Sultan Kudarat, Maguindanao -- Representatives of the Moro Islamic Liberation 
Front (MILF) held a dialogue yesterday with the military in what was considered as the 
first major breakthrough in the Aquino government's policy of reconciliation in 
Mindanao. 
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Serving as the dialogue site was a simple Muslim house in barangay Simuway of this town 
at 9:30 a.m. yesterday. Representing the government was Brig. Gen. Rodrigo Gutang, 
PC-INP [Philippine Constabulary - Integrated National Police] Region 12 commander, and 
his aides. 


The MILF panel was headed by Abukhadil Yhaya, 62, chief of the rebels' ceasefire 
committee. The others included Khalid Musa and Omar Karem, representing the MNLF 
command in North Cotabato; Omar Pasigan and Nor Hashim, representing Maguindanao and 
Sheik Omar Mohamad, also a member of the ceasefire committee. 


Yhaya said their decision to attend the dialogue was their positive response to the 
Aquino government's call for national reconciliation. He also delivered to Gutang the 
MILF "declaration of principles" signed by Hadji Morad, vice chairman of the MILF 
Central Committee and concurrent head of the MILF Kutawato Revolutionary Committee. 


The MILF stressed that the 1976 Tripoli Agreement should be the sole basis for negotia- 
tions leading to a peaceful solution to the Mindanao problem. They also insisted that 
the MILF be recognized as the "sole and legitimate representative of the Muslims" in the 
negotiations. However, they said they are encouraging other rebel groups to join MILF's 
cause and objectives. 


At the same time, MILF said that the ceasefire committee organized under the Tripoli 
Agreement be strengthened and that negotiations be held in the presence of representa- 
tives from the Organization of Islamic Conference, composed of 48 Muslim nations. They 
likewise asked that there be no harassment of MILF forces, followers and sympathizers. 


On the future of the two autonomous regions, Regions 9 and 12, Yhaya revealed that he 
wired President Aquino advising her not to touch the present setup. He said the 
implementation of the order of deposed President Marcos for the operation of a single 
autonomous region for the Muslims would only start bigger problems. Gutang told the 
panel that he would submit their demands to the Aquino government for study and action. 


CENTRAL MINDANAO MNLF LEADER BACKS AQUINO 


HK211521 Manila MANILA BULLETIN in English 21 Mar 86 p 6 
[By Tony Rimando] 


[Text] Cotabato City -- A top Moro National Liberation Front (MNLF) leader in the 
autonomous region of central Mindanao has expressed support to the administration of 
President Corazon Aquino. Lawyer Zacaria Candao, MNLF secretary-general, appealed to 
Muslims and Christians in the southern Philippines to rally behind Mrs. Aquino, adding 
"it is now time for all Filipinos, regardless of political affiliation, religion and 
tribe, to unite and support the new government.” Candao, former governor of Maguindanao 
before he joined the MNLF (Hashim Salamat faction), said the success of President Aquino 
and her administration will depend largely on the concerted support and cooperation of 
the Filipinos who, through the so-called people power, have catapulted her to the 
highest position of the land. 


GOVERNMENT LIFTS EXPORT BAN ON COPRA, LOWERS TAX 


HK211503 Manila BUSINESS DAY in English 21 Mar 86 p 26 
[By Michael D. Marasigan] 


[Text] President Aquino yesterday lifted the export ban on copra and reduced the export 
tax on the commodity from 7.5 percent to 2.5 percent. 
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Agriculture and Food Minister Ramon Mitra said the order aims to improve copra prices 
and increase the income of the country's 15 million coconut farmers. He said the 
move could also eliminate the so-called coconut monopoly. "The coconut industry is 
not unanimous in this development, but the overall objective of increasing coconut 
farmers' income was the overriding consideration," Mitra told newsmen. 


President Aquino's directive was continued in Executive Order No. 9 which repealed ex- 
President Marcos’ EO 828 which imposed the ban in 1982, allegedly on the basis of a 
"copra shortage" in local mills. However, critics of the coconut industry said the 
ban was intended to benefit a coconut cartel then controlled by former President 
Marcos business associate Eduardo Cojuangco. 


The United Coconut Oil Mills, Inc., [Unicom] representing at least 20 coconut oil mills 
dominated by Cojuangco controlled local copra trading when the export ban took effect. 
Industry critics claim that moves to dissolve Unicom last year to liberalize coconut 
trading did not actually dismantle the monopoly. 


A few months after Unicom was dissolved, the United Coconut Planters Bank, administra- 
tor of the Coconut Industry Investment Fund (CIIF) which financed the Unicom, regis- 
tered with the Securities and Exchange Commission nine trading firms involved in coco- 
nut trade. 


The nine firms -- Mt. Bulusan Agricultural Commodities, Inc.; Malipayon Agricultural 
Commodities, Inc.; Sharp Peak Agricultural Commodities, Inc.; Lamon Bay Agricultural 
Commodities, Inc.; Lamitan Peak Agricultural Commodities, Inc.; Mt. Tuayan Agricul- 
tural Commodities, Inc.; Maopay Agricultural Commodities, Inc.; Mt. Boribing Agricul- 
tural Commodities, Inc.; and Mactan Agricultural Commodities, Inc. -- were largely 
funded by the CIIF. The nine firms, together with other coconut oil millers formerly 
belong to Unicom controlled and dictated prices for copra trading. 


Oil millers, faced with a copra glut and lack of capital, have ceased to procure copra. 
With the lifting of the ban, however, Mitra said farmers will have a bigger market. 
Oil millers will also offer higher prices for local purchases since they will now 

be competing with copra exporters. 


Prevailing market prices for copra have plunged to only P1.80 per kilo compared with 
P14 a kilo about three to four years ago. On the other hand, copra prices in the 
London futures market has dropped to only $200 per metric ton compared to more than 
$550 per metric ton early last year. 


Although Mitra could not provide exact projections, he said a 40-centavo increase in 
price per kilo inthe local market would already benefit coconut farmers. The lift- 
ing of the export ban would also encourage coconut oil mills to operate efficiently, 
he added. 

According to Mitra, the giant oil mills -- "which could gobble up all we could produce" 
-- resisted the lifting of the ban for fear of raw materials shortage. Some obser- 
vers expressed fear the coconut oil exports may face competition with copra exports 

to the same foreign market. 


However, Mitra said that the Ministry of Agriculture and Food is now requesting coconut 
oil importing countries, mainly the United States, the European Economic Community 

and Japan, to eliminate tariff duties on coconut oil to improve foreign demand. "We 
are going to consider this as a direct aid to the Philippines if they remove their 
tariff," Mitra said. 


The tariff structures of importing countries would pose problems for coconut oil im- 
porters with the lifting of the copra export ban. While coconut oil exporters pay 9 
percent to as much as 20 percent in duties to these countries, copra enters the same 
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Mitra said higher copra price would not affect prices of by-products such as soap, deter- 
gents, cosmetic products, coco chemicals and other industrial products. This was be- 
cause local taxes for copra trading have also been slash:d by about one-third. Moreover, 
he said, when copra prices dropped to about P2.00 per kilo from P14 a kilo, prices of 
these commodities did not decline significantly. A 40-centavo increase in copra prices 
will not likely increase the prices of the by-products, he added. 


COCONUT MILL GROUP WILL NOT BE DISMANTLED 


HK251430 Manila TIMES JOURNAL in English 23 Mar 86 p 7 
[By Corrie Salientes] 


[Text] There will be no physical dismantling of giant coconut oil mills composing the 
so-called "monopsony" that controls the country's coconut industry. A ranking official 
of the Ministry of Food and Agriculture [as published] (MAF) told the TIMES JOURNAL 
that the legal processes in physicially dismantling these firms, which are under the 
grip of interests identified with the deposed Marcos regime, will take too long. 


Another option, that is to sell these firms to other interests, appeared to be un- 
favorable as this might only transfer the “monopsony" to a different party without 
benefitting the small coconut farmers who were long placed at the mercy of these Marcos- 
related firms. Monopsony is a market situation wherin there is only a single or a 

group of controlled buyers for a given product or services from many sellers. However, 
there is no reason for the country's millions of coconut farmers to be alarmed for "they 
are well taken care of by the present administration," the official said. 


The monopsony will remain untouched but the firms composing it will certainly lose their 
strong grip in the coconut market through a purely economic measure adopted by the Aquino 
Government. President Corazon Aquino last Wednesday lifted the ban on the exportation 
of copra and reduced the duty on copra exports. 


This move means any coconut farmer may now directly export his copra production there by 
letting market forces prevail. Under this set-up, even the giant coconut oil mills, 
which used to control the market by absorbing all of the country's copra production at 
their own terms and conditions, will now have to compete with other buyers, particularly 
the world market. 


It will eliminate theundue advantage previously enjoyed by interests closely associated 
with deposed President Marcos who had used restrictions, including decrees to wangle 
sole authority to trade commodities particularly copra and other coconut products. 


Studies earlier made on the coconut industry showed that although the functions of the 
United Coconut Oil Mills (Unicom) had been curtailed, the 10 cooperatives that corner the 
export of copra are principally owned by the United Coconut Planters bank, an agency 
identified as a Marcos crony. With this move, the market will be the sole arbiter as 

to who will survive or not. 


Executive Order No. 9 signed and issued by the President last Wednesday lifted the ban 
of copra exportation which was instituted in 1982 by Marcos. "The present situation," 
the order stated, "no longer justifies the continuation of the copra export ban." Under 
the same order, the export duty on copra was reduced from 7.5 percent to only 2.5 percent 
of the value of exports. 
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ECONOMIC SUPPORT FUND WITHDRAWALS EXPLAINED 


HK210143 Manila BUSINESS DAY in English 20 Mar 86 p 14 


[Text] Former Economic Support Fund (ESF) executive director J. Roberto I. Abling 
yesterday admitted the withdrawal of P35-million representing interest earned by a 
portion of the aid package received by the government from U.S. under the 1979 amended 
U.S. Bases Agreement. Abling said that of the money P13-million was returned, leaving 
P22-m unaccounted for which may have been used for election purposes. 


He issued the statement in reaction to a report by Commission on Audit [COA] Chairman 
Teofisto Guincona that the COA had uncovered unexplained disbursements amounting to 
P35-million from the ESF funds. 


In a press statement, Abling said the withdrawal was made upon an instruction of the 
deposed Presidential Assistants. Abling said the money withdrawn last January was 
the interest earned from ESF deposits belonging to the National Treasury. Thus, it 
may be spent by the government for whatever purposes it may deem necessary. 


The use of interest earnings from ESF deposits has always been a point of contention 
between local ESF and U.S. officials. U.S. aid officials claimed that interest earn- 
ings formed part of the ESF funds and should therefore be channeled into development 
projects agreed upon by the two governments. Local officials claimed, however, that 
interest earnings do not form part of the fund and are thus not covered by any of the 
project agreements entered into between the two governments. Interest earnings can 
therefore be used by the Philippine government in any way it deems fit. Abling clari- 
fied, however, that the principal portion of the rental payments have been disbursed 
in accordance with the agreement between the Philippine and U.S. governments. 


MULTINATIONALS ENTRY, OPERATIONS REGULATED 


HK251128 Manila MANILA BULLETIN in English 24 Mar 86 p 15 


[Text] President Aquino's government intends to regulate the entry of multinationals 
into the country as well as their business operations in order to prevent them from 
monopolizing local industries, it was gathered. Informed sources said that the new 
government does not want multinational companies to hide behind the country's tariff 
walls to the detriment of the local industries. 


One of the proposals is the imposition of @ \ywiform tariff rate to multinationals to 
allow local industries to gain back their vitality after the economic crisis allegedly 
brought about by past economic mismanagement. But foreign companies should not benefit 
from this unless there is a strong evidence that they are highly efficient and save 
the country foreign exchange, the sources said. Some of the benefits derived from 
multinationals include the transfer of technology, potential sources of capital, and 
the provision of access to foreign markets by local firms. 
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